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'df'the role. The doorchack will serve as the_offieial_attandanc

PROCREDINGS

QHRIRMAN'SWEARiﬁﬁﬂwe Ladies and genﬁlemen will fﬁu
please take vour dests? Will_th@_meéting pl&aéélééme=to oxﬂmky

1y pame 18 Johm Sweariﬁgaﬁ; I:éﬂ{ﬁhairman Qf thé
-Coum&ilq.'ziwill'act as Chalrman .of the meetiﬁg ﬁhis.mcrning,

Firat, let me welcome vou to the 72nd meeting of the

Hationsl Petroleum Counsil. Today mavks the annlvavgavy of the

-liftingﬁof the 19?3~19?4'Rréb oll ewbardo, an evenh wﬁidh.

: dramwtlgallv focozed attention on our 6atehlara¢1ng &nﬂrgy

pmﬁitmon &ﬁﬂ halpeﬂ to cr@a te the scnse ci urgency now being
accorded in thﬁ formwlatiom of a natlenal en@rgy pclzéyg

e will bea dxsnuaairg varmouq aspects cf the natian a

energy 51tuation 1&t@r this mornlng

If there is no nmjactien, I will waive the calling

xoster,

If any of voa hate no% alr@ady'aoae so, plaag& chuck

in at the back of tbe auvditorium before you leava.
'_ Bafore wa proc@ﬂa with the itams on the agenda, I  3

wonld like 1o intraduce the peopl@ at the head tﬂble.
| On yeur fayr 1e + is Mr. Collis Chandler, who i3 the
Viee Chairman of the Council. - 001119, w111 you please stmnd?

VICE CHAIRMAN CHANDLER: Thank you, Hr. Chalrman.-"

CHAIRMAN SWEARIN&FN. Mext 16 Mr. Jack Carlﬂon, tﬁp-

Assmatant Secrenary of the IntEV1or* Honoruhle Rogers C. B. Mor:

Ted

I3




., .
I .-

:_this moznipg._

llon gas &azeguiat;pnu I thinh you wauld agr@a w*th me that

: gpeﬂiflc thlngs that may bm-on vaur mjnd or llstpning to. wnat

City for one day. I came back this mmrning and'fqyn@ that we

| Hill this moyning to present some testimony, so we will depart

nzy be on your miud.

{lapproach to the energy pxablem.. I had thrée of fha céngressiana}

A
tha Secretary of the Iﬁteribr: M., Frdnk Earb,f@ha.admiﬁistratnr
Qf.tha Fﬁéeral Eﬁargy R&ministratian} and Mz, Kag.%ebieu,.
Executiv@ pireceor of the National Pétroi@ﬁm Cqﬁ@c%i.

T understand that Mr. Zarb is scheduled to go to the

from the agenda In your handg. .-
| Ve wi31 ask My, ?arh 20 make'hﬁs remavkﬂ to the Couwnell

,ana p@rmlt hlm to procesd to the Hill for hja ﬁbh@x appovntmantﬂ

Frank Zarb? 7
S‘.‘;‘Ex‘fﬁf{ﬁ"ﬂ%‘j‘ 8133 FKG?(!OQ?AB E ?{RIQE\’: G, ZARE’-, B.B?:ﬁ NISTRF}.TOR
‘ I‘LDE.R;L& E‘NF‘RGY ADP&IE’LE;}T%NIOIQ
'MR-AﬁﬁﬁBs o Thaﬂk ycu, Mr. ahaifmaﬁ
I ﬂﬁ hava to b on tﬁm HLil at 9.30 to bﬂgln teutlmeny
miéﬁt b&‘ in éli df our-bas% intere ts if 1 gﬂt &heren
| ‘ Thareiot@, 1 will mahe my emmments vﬂxy brief arﬁ thgﬁ;

perhaps, snend the time that wa do hnva togatnev in anawaring

We were at thfe Dame yesterday and juat gﬁay.fmwmath@

had another en@rgy progr&m rram the Lonqrasﬂu

I had been prepar@d to analy e WiLh you the majoritles
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plans linod up alangﬂide of our oW L

Sﬁcwever; Bince thare was a now cné inpﬁodnuea am of
y%ﬂtex&ayf o some extent T have put'ésié& ny pﬁépgreﬁ temarkéﬁ

1 would say that in net smb%ﬁ&nc& Wﬂ aﬁg.ﬁhcat
60 ?@réant inlagreemaﬁt_with the Ways and M@dns QQmMLLt Y W Thﬁ
remaiﬁing L0 pefc&nﬁ, hnweﬁﬁro are the areas of vagt pﬂil@@@phi«
éai de progremmatic difference. Therefave, tharg'is-an awial
lot of wozk to ha done.

_?hanWa§s~and~MeaﬂsW‘Eﬁg Damﬁcraticlggjﬁrégy of Ways
éﬁd Meons, hag now intxo&uceﬂlto'thé Cammiéteé'g bili whimh

utlines ﬁ&“W@ thay stand at the mamente'

Az yvou know, it haa 2 ﬂiaable gagaliﬁe taE tﬁaﬁ

inmréasas to about 37 ceﬁté év&r a four or_fi%e yééf périmﬂ;

I% talks about a quﬁtd BYS tem,_althaugﬁ.it a??aarﬁ

in ot my f#rst ,aading-this mmrning that the quota vystsm is ona

that wourldé be wore of a sﬁanﬂh? natura than one that.WQulﬁ e
1mmediat@ly anpliaamle or, at le&st, an aatﬁorit? at the vresent
It tuuches on a national purchaalng authnrity, hut

again, as T rea&_xt this morning, it appears to put the national

perchasiag authority ﬂnly into actien with respsct to the acguisi

ﬁian of national btrateglc raogerves.

All of this is Bubject to 1y qulck int@rpretatzan—— 6n
the basis of the thrae weeks of dlscmsaions that I have h@en
having with the Chairman, | |

Dy
Therefore, some of it may ba subjact o changﬁ.
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- In the rest of the bill, there arae Qetai%&ﬂiffﬁr@maaﬂ,
but let ne outline,whéra wo geen to stay apart.
- ALl of the Cﬁnqﬁesaianal pl&ns'hava‘ﬁad varving .

Geyrees of goals, ‘The latest iteration, or'ﬂ'ﬁhnﬁld pay the ons!

‘before. the i&t@sﬁ.iﬁ@r&tim&,,h&g as a goal o miilica haveels of

inported oil reduction From what it would be otherwiss by the

’ end of 1377.

Wa are about 100 pezﬁent apart on that guestion. T4

i;iﬂ mcre ﬁkan Juﬁt gquasticn of’hagreid of oil, It is wOLE &

; quﬂacion of iutbnt and @V@rall ahjaaﬁlve, bnaduua, in our view,

wa will be expanding our imporits during th@ naxt thzaa VEATE,

-partﬁcu;afiﬂi in uhm ree&Vurlng QUEOROULY .

- The fabt that thie Cangreﬂs ana'we are apazt on thal

polnt is, T thznx, vary signxficant, bﬂﬂanﬂm gur,pagigian bhas
 been to 1imi§}and limit now, éxpanding impertﬁ_ﬁn rhey don't
'incréase with the ‘recovering économy. They have nof seen fit

to uqcribe €0 that n@ti&n.

Tha idea of & heavy gasolina‘gax has bean one that
wg.hava'bean cpposed to right aleﬂq for a number of reaeuns.,‘
Flrﬂt, 1t seamz. Lo ViSlt all of tha QOPBQIVdLiOn burden on one
produet._ It 1gnoras th regt Df-the cruﬁe oil. It putﬂ signi-_h
flcant nenalties—te various segments of th- industry as wail ag

variOLs areaﬂ of the aountry.
___'___/

“‘“*Tharefore, wa remain fairly far apart on that. zssue,

althdugh X muﬂt say that we are having discussions that are,
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pechaps, bﬁinqing mﬁ_clmsex teg@therjand perhaps closer than
might appear, on tha bill‘ﬁhat wan . dncroduced to the Conmliiea

vesterday .

ihe otnPr o majox aread of differenge ralzlhe to this

notion of a nati@nal pﬁrchasinq agant.' We have be@n,-in'&il

goetl falth, twylng o analyz@ aia valuﬁ QF a ne tlﬂﬁal gm?ﬁbasing

anthority £rem the standpoint ef tha Ui ted gt&t@a enarg*

Proegyan
' - Z;)Va h&va sone conaiderable disagream&nb with respoct
o iﬁu effeculv@ﬂensn- There aze thﬁ se who b@li&ﬂﬂ that ¢he
natiwn&l murcﬁasiﬂg authority wculﬁ be the device ﬁha@ woald

ﬁnJﬂre tbssmﬁﬂﬁifiaatlﬁﬁ ol ﬁhﬁ cartel and, Iyom an internd fonad

Zaﬁd & palitical atmnupﬁint, wau?u bm abﬂﬁihﬁﬁly thf wuanq ﬁhinn

f-o ﬂc}u

" We ha?@‘écma'other questions with raspéc£ ta';ts'
functianing-auﬁ its vigbilitf and witﬁ resppot ﬁa'&ding & job
that he:eﬁefare hag bhesn laft up.tﬁ the iﬁéivi&uai Eréa-ehtar~
prise system. 1 . |

The quota and all@éatipn péograﬁ'ﬂaaﬁé\ﬁe'ﬁa nﬁ'lqngar
a pfoﬁlem, fha discuszionsg wa hav§ had with tha éh&irmans 8o
'far, have led ;;1 hdw- to take A poaiﬁien whare‘he_ia in agUaa=-
ment) that we should not usé a'quoﬁﬁ system'to cfeate a shoxtaqé
'and'ah allecation syetam to mﬁnaga that phortagé;

_While‘w@.were out of town yesierﬂay, I_hbtiéé&-thmé

the Chaiyman, on T. Vo, did a very good job in outlining why
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f_in that afffi:> I S | ;' ';
._20:_: ' ‘}T

';“Deecntrol of 01d oL1" ana Lhe caption says, "To he lelem in by

11
either rakt ivning Gz guoka controls would nmx dc tha iob,
811 zn a:l, X waujﬁ Say Lhmr wWe hava mmdﬂ ia1£1y goom

prcgressk>

e

The Waye and Means Mojority approach ﬁmems tw Ee%dqniﬁ
“hat ther@ ta a frea marke* and that that free ma Imt 6en& %uxk

?hau 13 phshabiy thm bast thiﬂlﬁ e uae ¢= gah ﬁan@:waatevar
'w& wzll qﬂt ﬁCﬂG hmrep | |

| I- has agang@ﬂ amay fwaﬁ BOTRS df the nore manﬁat@ry
_ﬁlloeutiaﬁﬁ o quﬁla apvﬁaaﬂﬁcﬁ whiﬂn were 40 papﬁlar omlg talag
o faur ualhﬁ_agai) o o

IE doas recbcmi?@ thaa v dmg indeed, havw a pxahim

r——qu

‘withzrgﬁgam;ta_the canﬁervation &nd we ne@ﬁ to do ﬂamethxng

about ti?EL:D o - ; o - .,.7 -_ B :
. e also xeaogaize% that wa nead tu ﬂo vhat Wa fan To

'generate .-ha.ﬁ,px.vlzgr.r

Ore ar&a hbdt I ﬁid Lol dﬁ&eusa, th&t I hnaw yaﬂ hava

-...;"

'with Ways and Means, but, as you knaﬁ, th@y dﬂ net bave authorxﬁf
C;Howevar, they have left a spa@a in thelr hlllp head

_mmﬂmrcmﬂduwe.”mmﬁﬂmew_w*4WWMMwmu
We! ve heen working wlth that othar cnmmxttea and we f-
are now at 1east at tha pomat whara they are in agreemenf that

we ought to have, in thzs'blll, old oil decontrol. The qunation

i

:qcme paasi%g inbﬁze@+ in, im -dnaonxxalo We havw ha& &i@uussio&S'
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Thalt we are.

h@ ‘e todas. it‘waﬁ juat abouk eight oxr ten weeks =sgo that the

'th@ze is qtzii nut ancther pragﬁam that haS'haﬁa put forward

their own noltions.

pProgram’ ror thin counfryn_

12
is one of tiwing. ‘
' : ,g \[’//be/ /[/h/ '
It is no aﬂﬁr@t; but. tha b%c an Js al® menths
to five years., S0, wa hav& a cow&iﬂarab]a amaunt ﬂf wavk to

do ln thei. area, but o think;wa Can all bw hﬂﬂft&ﬁ%ﬂ that this

eight ov ten waels of mark han at lcast brought vy to +he point

- Shat bringz we to the final rewmark whieh ¥ ghall meke

o

Prasident 3&1& hafara ?ha P@antrv a ratba? QMDrﬁdLﬂBi€u prwgram‘x

(36 has beea bmttered ahonr and kicked abaut by
geparal Intareste and spﬁcaal interests and Just thﬂ&e intereste
in deiug wceJD

\ It hasg held hcgetber awfully wnil. Substantlve ly,

tﬁaﬁ'haS'coma close Lo it.
It ig a Jogical thing for the cgagresa tu massagh

the Presldent's pregx@n, o tear 1t apart, and to Lﬂﬁ?ﬂﬂﬂﬁe

_ng'Howevér,<I ﬂtill'beiiéva thaﬁ the founﬁatimﬁs ef

what th@ Pres1uent put ;crward ara the prinﬂiples cf ?ha right

It id my viaw that th@ more we do with Congress in
trylnq to mold the program in the coning waakﬂ, th@ closer v
are goling to g3t to ‘the Prﬂsidunt'a program.

I think we can ail faal fros and pre+ty gaa& aborvt ths
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faet that in the eight 4o ton weeks tﬁan we have bsen talking

with Congress aad golng throvgh this emsroise, uhau'we vaally

have made vast pyYogress.

Odad
H}i@ﬂrpiﬂﬁhﬁPuﬂ and ¥ took a long waik on ?hu CAIAND

. *:’
of Nﬂﬁre Uama ya&ter&mva Wa dind-of ﬂaflewt@d as,t@ how Law

| ahingﬁ had come Lrom ihe time the ﬁrne¢d&;e ald 38 Lo oo uwo

w0 Canp David and ﬁ@n“t COMS back'unﬁil wi had zowething to

show him,

Ve are heving 2 gaad; hﬁulbﬁ} amarlonn debate, Dot

_for‘onee, at least foxr the moment, it appesrs as thoudh the

healthy debate i3 going to result in a pational &ﬁtiﬁu and the

kind of natleonal asction that, perhaps, we ¢an all agree iz the

X would 1*%@ ta ;1%& yeu? qves{iums NOW o
N VEST ine e
(3{#”"CHAERﬂﬁﬁfﬁﬁﬁ&ﬂlﬂ@ﬂﬂﬁ* Mr. Zarb, if ¥ may just azk ong

Wl guestion, I think thers L6 a-great deal of confusion zhout the

goals that have been sel for the energy conservatlen program

and a good &eal of concern about the nedessity for prompt action

0 ﬁurLaxL impﬁrtsc“

mn%AA

Wbula you ple&se cammﬁnt on thig, 4z to vour views as

to why it is urqenn that we vndevtake these cmnservatien matters

‘pPrompily?

MR, ZARB: Well,. our goals bave never been seccrot. We
_haVE'butiinéd wvhat we felt wsre both achlevabla and neceszary

goels.
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: - GEMAALYL
ﬁh@ Prepident puk foxth a mLTILof nurrLls a day, Lv'

the end @ 1975, t&kimq it down from a polnt at Whlﬂh wa would bo

C:— The gans fowmala dppl Tt W?Lh reqHaet tho o
AELyEmiL

‘mllli@a barrels a aay by the Lﬁd of 1877.

 Phe reasong are fairly pimple Xinds of Yoeascna, We
believe that we wonld have ean ewpaundsd lmport hase of abount

810 1iL1i3n Larrels by the end of 1977 with all things congi~

dered, aasnming the resovery of the econcwy, assuning that

Canada went ahead with its plans %o reducs its aﬁparﬁa'to'this

countyy, and assuming that_we‘wérr a0t ablc o hxln 0n\ﬁﬂa4

1ine. any move domestle produckisn than we have been able o in :

resent Yeirs.

Therefore, that three year.gario& haecana &.rmther
sensitive period.

,Wéll then;'ymu might BaY , "So whet?® If we have

"another-million harrelﬁ oﬂ ﬁwa‘millian hazrmla fr@m tha miammést

with the minﬂ of imﬁar* baﬁa we havn now, so Yhat?

Well, it has bhaan ny vi@w at leaat, that (d} wa had .

to starh uhe pr@ceas to 11m1t vulne;abilitv and’. {b), 1f We Were

expanding aur 4mpoxts and %h? miﬁmﬂast ﬂi uatxon eroﬁ&ﬂ any
e —

"further, we wouié have &\prompact of an emhargo.

'AﬁIf you th“nk we have an ecnnomic prnblém right now,

' coasjdpr what would happen 1f we ware threatened w;th an embaxqo

right wov, foday, for an esxctended pariod of tlmel
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What would haﬁpaﬁ to the &conomy? Then, p OJeat that
axthaL iato 3ﬁ“7 and, wlth an pxp&nﬁeﬂ daport h&ﬁcf coneadMT,
UhuL Lhat could do Lo ony evonamy4
fbowav@f, let's asguma tnut in tbﬁ ¢auwanLaaL &plz
[’\%ma ]

of in?&?n&;iﬂﬂalﬂﬁﬂ, Henrym~& SOuﬂws&lul apd that oy not sopes

to be a vroblem, j)
' -

\\T%e nde cquestion im, at %hﬂﬂ point do you hbﬁﬂ%@ &

price hostage? We have alresdy 1@&@&@6 a fow thlngm about being|

price hos tagu and that dmﬂs et gesm €O b @hangaﬁga.,

"

C;‘ If ee"tainly daaa ﬁﬂt #oen to be chwn inﬁ b@%mﬁ upon

'tha veports that ye have had.

In view of those, the cartel watchers conkimually

Al tell me that the cartel is breaking apsxt or getfing soft on

the ﬁaégin,- I'have nok segnlit showy 4o on tﬁaii'pﬁiﬁ@ Ligtyn

to sciaeﬁaa ?1?33t91§_:> | .
'C;;“Riéheugh'r h&é@’aééu ﬁhé'd lecount flgure thich now

some are Lntﬂrpreting as beling o waahneas of che Lart@l, T

Juai aon‘; balieve it. I haven £ seen FL

the moment we are dealing with an intarnatxonal carL@! that has

uhwtantlal price levardge over the Unlted Stntes.

,ﬁg%;nm&m—awm&a HGEN¢H‘HnnL_kyou give your

H;_;MR.fBRADLEf T am Curb Bradliey of (inaudmb‘af—

-

)
California:’ Wbuld you be so kind as to. giva tha Admingmtxatlom°

pregent positiesn on depletlon?

I think ve. h&ve +o pL&y th& hail fxem where it is. At

b

name~g1@ﬂ$e?a
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‘It FEA would be consldbring “alaxanion of the presant allocatleﬂ

cax cut to ¢he Amarlwan peepia iﬁ the wrong placs ta have oom-

iPl’Gﬂt@ﬂ dﬁplouion legislat!uu ?m slow it ugu'ii
they are'qoing to o ha&k into that guestion eéaﬁjif it doasz

ahout this hefore; that wa-n@e&'to talk ahouﬁ the whcle Eanﬁﬁpt_

'it all on the Lahle and try to make aam& senge out of it from

-EVLryene's paint of vlea._"
Peﬁrolaum. hould you ell us if thera is any chanca that the
9msifin#it3:preﬁant_fowmﬁ;j

O Q\]:s there a chancﬂ that, say, even if the antbority to 1

_allocate-1$ extended, which it hay well be, theze will ba 2

lichanca of gatting more competiticn back into the marketing segme:r

16
MR, ZARB:"Yeﬂﬁ We did not favor raaoval of domeet jﬂ_
depletion when our eﬁmrgy pfog cam went forward. We do not

favor the removal of daplettan n Lha curx@n% La; nJlln

‘\uwa do fawor than provasion belmq xemav&é 1om ah@
current tax bill.

New, havxva said taa%g F baliovs xa*y f*xmly that a

Cﬁhxﬁi think we all xecagmize that we are golng to have o

have a set of protracted dlscussions with Ways and Heasuns, becaus)

gcne off hhe taw bill.

: \{’U_JS ' ' ‘
I think than iz going te hm the timﬂ; we“ve toliked

of-ﬁiﬁ&fall ta% plowback anﬁ'cmpital gains and, for once, put

KR
hR——RIHG1 M Zarhgnf—am,Jahn"King oi karthe&st

program which, perhaps; is no 1onger-as appropriate as it once
g = : ' o

e p————
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of the industry by the wvelaxation of ynur“présenﬁ Fiem ﬁefénmﬂnt
all&cmkion'pvbgram? R |
4 g MRQ zARl Wﬂil, wa have basn 1a1ting Lc aoa what :
happans heve wmth resrﬁcL to Cﬁnwxessicnal ﬁchiﬁﬂ dnd the

natienal.%nergy ProgTaEm.

You know our position with respect o thﬂ allooation

' of petrolaum eontréiﬂ. Wa think 1t iﬂ the weong way to go. We

thiﬁk it should be ?Ltalﬁo& B8 a stanﬁwby e u e-aﬂﬂ ugaed as

‘only a f&ﬂﬂ rnning mac%aniﬁn,

I a2m hopeful that Congress will go along with that. Ak

T mmntioa@u.earlie?, Ways and M ans‘has‘qaﬂﬁ alony with that.

Rﬁ&umﬂnﬁ %hat that iz Lbe cong Busisﬁ;.ﬁﬂ wilﬁ TR
p@ditioﬁsly to zinﬁ dawn t&c&e p&fiﬂ of tbe pr@gr"m that we
ca,

The way I would like to do that is o begin reviewing

our allocation rules from a.#exo-bgses éakiné;tham one ot a -
time; anélyzing.their'reai pﬁactiéability in thiaerrlﬁ, 63‘5
campareﬁ to the embargo worlé}'éﬁd'havé ﬁ§ém ravized and brénght
up‘ﬁo the contemporar? day and age ﬁnﬁil Cthraéa ailbﬁs u#rto.

have the real time aliocation system axpjre.'

. LA

fherefore, the answey to yoar questiﬁn is yes.; -
‘ LIENE 4‘ VA
think the allacatian rulas, for the msst part, would moof-an-

embargo. We now ought to bring them wp to date.-

*;éff-;  ' :“WES?&*‘Eob WLat, Tesnrc Petxoleum cOrparation.
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to lncrease the domestic reaervmm and 6&m@thﬂ produetivity
why was the plowhac? pfoviqtan dalxh@rataly omitied from thae

windfall pr@fmtﬂ tax pTOVi?JGﬂ?‘\

TYE seems to me that im t@tnlly ccntrauxctnry to the
stted purp&se of the proyram.

HR. %ARB: The windfal) profits packagé was not in

1 its f£lrst vound. You know, we don'dt send &nytﬁiﬂg‘np in the

tax buvelnags. We'ﬁimply go up there and talk;ta{thﬂ'admmiﬁt@&'
ﬁﬁﬂlﬂaf; "Those ALE OUP iéeaéo“

'fﬁat gsas-inta é&a vepord and bﬁﬂﬁmﬂﬁ‘ﬁkadbégig faf
1egi$1aéi@nu: It i¢ not like the rest af the energ? bz¢l. Wﬁ&r@l

w@”actually gend up a. rlece mf ieglalaajﬂne

The deeision was mads to aend u@,the same formula

1l which we had a year ago.. The reason for thet was to keep things|
"uncuﬂnlieatad*~ kné@inq that the eormittes had aIiEﬁﬁy doné a

-f:year ) warth of workf Both with respevt ro deple?ian and plowbac)

Ther@farc, we n&da sona aasumntlans that the @ﬁminxwr

straticns pasition was immadiately going to ba soaked into that

clrﬁuitry and thereby ﬁhanged,_'r.

I have saxd publxcly ﬂaveral times sinea then,'dnd'

‘aiso in testimony, that we havw two major pxlnaiples thaL we

think are 1mportant:. fzrst,_to insure that the 1ndustry has

sufficient return on investment to get the 1ﬁ&ép@ndégt's job

i donea,

T think that gitting with a group of reésonéble nan
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' Ll and an e1ghh celumn sheet, that we oan come o ag?cﬂmenb BE TG

2 fhdﬁ Lhaﬁ 15,:)

{ o

~a%ﬁ¥wwa~?r*¥»3!-f} SR There necds £0 bm auFflclent return on {n§egkuﬂnt o

4 get the maxiau production out of ﬂamaﬁtic smuxé&éiﬁhroagh

5. écmastic camgaﬁieaa o o

'6: | o : Tbéﬁ, séaénd,_bayénd that, where there is an.excagﬂiva

T-?&nﬁ unf&ir‘ﬁéturﬂp thenit&éxa éhaﬁﬁd he'an:eﬁééégﬁﬁr@fitﬂ t&ﬁu'

3; _' - ‘; alga think that that. level can bﬁ judgeﬂ by rToas o

S 1 able mﬁni Lf o fuﬁs witn daw n--on; I've &a&dpmﬁgﬁn YUQ!Vw

i&f'gat o qc bac? to icok at ?1owback, vou'va got to gq-haaﬁ e

11§ leok at @apltal gains treatment. |

12 '1_. | thinh tha% is where we are. whﬂre ig no question

13- buf that ﬂaplatlon is going to be tﬂuahcﬂ bu Waye and Means.
xQL_ . '3& ‘ThaL now pﬂts us in a whale new'oallgamm and wa've got to start
{iﬁr to reﬁulld from %he ground up.

9i6 --f MR- McﬂLUEE:-—Mr. Rarb, Harold M@Clﬂ*ﬁ oi H¢C1m*e iy
17 i‘fémpém}%}ﬁ | | | o -

sl szQ?xn the light of yaﬁr l&é§ gt@éeﬁanﬁ,.whmﬁ'yau,ﬂp@ak?;n
19 to tﬁe poiﬁt;af'rata*of retufﬁ, iﬁ'seems appfapriat@ that weo

B o 4
' B B ahnu¢ﬁ mmntion that . the axp]arafory phdsa of this business

_"dees not function on tha fate of r&tuxna.

2@£;~a? . thlnk that £his shau?d at least be figuxcd in your

"_23; discuaslons.— There ara many, many nompani@J that have gone

fz&s~l§$§ tlme and Q:@;le@fmany wells and never ha@n,ﬂmccaa;fulf“-‘

. { P ) . o
REO 25 "~ fhera are many who have drilled fewer wells and boen
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Gftramﬁly ﬂueceaafula )

C‘IL iz not the rate mf 1@Lu“1 cwvvap& Lhat Bhnuld

ha forthcnnsnw

ﬁRF.ERRBﬁ.-Weli, we ought o talk abmat.éhﬂt a little

bit more. While technic ai]y wes dom = nﬂa& ko st &y with ihe

Crate of reﬁuﬂn coneent . subﬂtanzive;y, rate of return ig what

I undmrstand,

W avqnn o talk about 1t eome mmlon‘ Tt iz & gusgtion

of having suificient invesﬁnanﬁ-flew o iﬁsura.maxlmﬁm prodas-

tion'capacity.i;D.

e

L.Whun we got beyond that coacept, thon meybe there is

aemathing sbout this that I do not inderstand and wo cught %o

taik &haut-it; - . ::%ﬁi(

h_m*,Thank you- Vﬂfj ek, - *-
. &D
[Applause.) - ,b@) P @

CthRMAm SW“RRLNGLH; How T would, 1ike e call on

'Hr. Jack Carls an, the Assquant Secreualy of the Inuerxar; L)

‘1nﬁroduc* £heé new mambera whe wmre naned ©o the Caunell a Tew

o

.

monthe ago.. . _“\ |

Mr¢ Carlson.

of Interiov, te announce the appointmants to the Gauncil, tha
appointmenna made by tha Sevretary of Interior, under the new
gronndrules of the Fedoral Adv;sary Committee Act.

'We have addad new members in some other gsacktors {halt

MR. CARLSEOW: I an p]eaqed, on b&haﬁflbf'the Departmént
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'nmaw{uan ﬁuiamobllu As acexauioqn

Ly@u wuulﬂ 5twna whaen yaur Namg —- thmra W areo Tﬁank Yok

Purean Feﬂ@xaiioﬁ; and Jay W. Sahmi@&askamp, concernad with

' we have hr‘ Aﬂdr@w o Biemlller, the nirect@r of’ the Dmpa*tment

Br. John A,TCarvar,aﬂxn, who iz a formar unﬂerﬂﬂcretary 0* tha

tha niI and gas inﬂvﬂtfy imnacéﬂ VRON sw ghat we w111 Iavw
rapr&gentatlun chat wxl? incivde. tbe pebpie that ax& enmcar%aa
fféﬁﬁéi.“icLlon to ffnal uuﬁe. : |

Tn Lermz of tha&@ on Lh&rﬁﬂwﬂhﬂhr uﬂd, tﬁat hdﬂﬁ oW

Jamnbd the Launv:l and wi11 wmgk Wthlﬂ@ @@qncil 22 de mLzLeEOE

ﬁtuﬁies, wE hav@ Chnries F Bul@%u}, Jra, PY“SLﬁLﬁm Gk b

1f Lhese nagpie ayre A@?a, Iw U‘d_apmzeei&te in 4F
LJo ﬁugh . Cjuaun, Premidﬁnb af Lh? Lea G cf Wamﬂn

Voters; Wllllam & Kuhfuss, Pragld ent of the Bma;lcan EFaxm

-ﬁﬁnéumﬂr attitudes, the Iﬁﬁ@itué& of Sociai'ﬁésaarch, the
Unisersity df Michigan. N

| - To repxeaent the anV1zonmaﬁ+a1‘canaarnsg we have
Mz, ?ent bil Fre&iﬂen of tha Sl@rrd Club, W, Elvig 3¢ Stdhr;
Praaidﬂnt of tha ﬁuﬁubmn ucciﬂmy' and Hro.mh ma&'La Ktm;wli
the Exesutiva Direaﬁar of <he Hational wildlife Fe&aratian.

To repregent 1ab¢r-s #mportant lmpaﬂt o5 tni areﬁ,

of Legislatlon, AFL~CIG; Mr. Frank E.Fitwsimnans,rféasiﬂ&nt of .
tha Interﬂational Bzetharhaoé of Teamstars.

To represent an - aa&dpmlc poimt of vleu, we hava

Daoaftman“ of Interior, who iﬂ RowW Professow of me at the Denvery

'f.‘ ¥

q
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W ecupany; and ¥r. D. B, Woadrick, Ryecubive Dxreabax of Wjdwest

18 i

Htilen of existing members.

Law School; Dr. Pavl Wo Machvoy, Professor of Managemnmh at the

'Dra John 8. FOS;PE, U, vte@ Praajdcnh a8 hﬁmrgy Rageazrch ﬁﬂd

oRag we do have, Mg, Maxy Hﬁﬁﬂmm, ?raaié@nm of iuﬂsmn Oji

Company: Br. James C, § cani&n, Prasident ai ?unnﬂylvanxﬂ Dil

'vm have ou the Cauncil alr@aav, My, Hﬁb@ft Bo ihnmad GF Mﬂpﬁﬂ,_

'Incorporaﬁada

Vice Presldanh 0f the Chase Manhattam Bank,

22

Maasachusetta Inacimuﬁe O Technalogf'
To represent industrial u&ufq, we h&?ﬂ MT L EA Cﬁrlsoma

Chai'man mf tha BG&K& ﬁnlc@é Airlmnog, ME. Tuhn D@]limg@

Pr&siéeﬁt of tna Ha imnal Rn 3l Blegtwic Coops rat&va HSBGPL&tAOHﬁ

Davelapmuntp TRW, ing,; Mr. Robord Gilkeson, Ch .irmam&i rdaﬁﬂ
Eleetrié Inﬁéiéﬁtﬁ Br. Wiiﬁlam Beibert, Jv., chslﬁent ﬁi the
Emﬁriﬁaﬁ Publiec ?awar Association; and Mr. Jobn P. Q’Comﬂe11,
Pgesid@nt of Bechtel qup@rgtian; |

Paepresenting indﬂpend@nt marketers, in adﬂiti@ﬁ &5 the

Petroisum Marketers,

Ee?resenting-trams?ortaticn, in addition tajthe ones

Representlng fxnanca, we hﬁvu %r._aehn G. Wingay,

We've had other changes, 6rganiﬂationa1 changes,

ratiremahte_anﬁ reagsignnants that have nccaaiaﬂéd”ihe subatituf

Therefors, we hiave new wambers in £his category,

Mr. Leroy Culbextsen, President of the Cas Prbcéésuzﬂ-ﬂssﬁciatiar

b1
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20

27

23

the Honorable BEdwin W. Bdwardsg, Governor of Lounisiana and

Chaizman of the Tntowstate 0L Cowpact Comunission; Me. C. J.

Gauthier, Chairman‘af the amﬂriaan Gas rssociation: Mr. Themas |

B. &ove, Prasident of ths N@Lloqai Oii Jabba 8 Coua sils

H Mg, T, P. Jcﬁcam : Jre, Pr wld91 0i th@ Hation@l %trﬁppmr

WQLL AgwaﬁAat$wn, R, 1rmn? e Thonvoon, Pvﬁsxaent @f &hb

'Lﬁuazmthmnai Aﬁaoaiakimn of Dxilliﬁg Cnntraatars# and

Mr. We 7. Bowen, Pr@ﬁiaent“@f ﬂanmca Cﬁﬂm@naomo

) &13@, W have Hma Joeas H. Have, President of Skmlky

01k Company and Me, Gz mxg@ W. dﬂﬁ&m@ﬂ ¢ chsxdﬁn? @f clavk Gil

-and ﬁ@flnl ag Corporablen,
Wa are very pleased, on behalf qf the Eépartment.ﬁfr
Eh&efior; to welcore theaé'geﬁxlﬁ&an'on this vér§ iﬁpértant
aéviSﬁry_csmmitfee, the Eatioﬁéi Péé#él&uﬁ Céunail;:
| I, fbﬁ an@;'am:pieasaﬁ*ﬁasgiﬁe them a Eanﬁd

(Ayplauséa}

CEAIR&A& qwnnhxwebw‘ Mow, 1ﬂdims and gantlemﬁn, iL' “

o the n@w msmbers of the Cuunclla
Pertainly T hope yon umll participation in tha ﬁouncil
in those aress, will he xewar&inq. Wa will ba calling apon you

' fcr help and a3313u¢vua as tims gﬁes alonge.

e wauld now like to call on the Sacretary of the

Interior, who is hera today'wearing the hat as Cochairman of the

fiWational Petyoleum Council, to addvezs zome remarke to the group.
i : _ . '

.giv 39 @ e ijrst of alt. let mo add wy helcgma to Hz. Carison’s

&
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The Hénnrable Rogors C. B; Morton.
QT/TLFLHT az THB HGNORAPKE ROGERS Cf Bn MORﬁﬂN,
SECRETARY O? THE THT"RIOR |
SHCRITARY MORTON:  Thank yﬁﬁ very wach, -Fohn.
Lodics and gentlemen, I am dellghted to shate im the
weleoms of the n@w‘members Qf'ﬁﬁis_Pé%raiamm e@nﬂﬁiﬂn ”

[? think'i mlght ba *p@rngriat@ for me;'jﬁst for &

‘ mjnu%e, o Laha 2 309& at thﬁ miaaian af fhi@ Gijn* zation and,

perhaps, by way of eﬁplanation, talk for a m@ﬂﬁﬁﬂ abﬁut tha |
nake-up of th@'nsw menbarship. |

Thiz is @ Hatlonal Petzolewa Council. It éealﬁ with
advics and coungel in the avea of the ol and gas industry and
in ¢he srad of the rescures develepmeﬁt and raaﬁurca ccnaervatiaﬁ;

Phad is wn"t it wasg 0fﬁaniz¢d to do. ‘S

———— /’

\\51t was o?ganvzad to 5upp@ﬂz the Dapaftmant in eafryinq'
aut its mis sion,

Y hope that though wa have now paints af view, and I
think that it ' is very £ine thaﬁ we do, that Wer don't ey to make
thig Coimncil all Lhings to mll pﬂoplef |

It mugt, X think;'deal with thé'hﬁshandiﬁq of cne of
oﬁr5great %aéio1&1 raséurEes¢ It must éeal, tco, w1th the

Wellwbelng of the 1nﬁuﬁtrias that it ropresepts.‘”

- e e e e ST —_——
P

Lﬁtherwi%, it becomes éa POliLiGul aﬂv*sory bcazd ana
we don' t want that £ h&ppan 6 this bcard or this cOunﬂil .

aven though we walcone noany othar‘appbrtdnitids fOI;Pblitical

. . .-
e Lt e g e e R T ) ST 3 S e L T gt mp e p
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advice and we. qat ) hﬁli of a iwL that we don’t avmn walcawun
,ﬂfﬁi_kijaﬁghterr}*— -
S - ‘[iaxbj
&maw";ﬁ?EQEGRE@ARTWMﬂﬂmﬁwf hink Lrunkxwent ovar the
acatus qu@ pratiy well, ag to whe e We ave wi?h Lh@ Cengvas
7naqt nignt X had-the—eppmrtuniuy Lo mmet witn 0 or

three members of the Weys and Meanq uﬂmmittaa of the HU“S@ anﬁ,

An the last few days, I have had the mppﬁrtaﬂzﬁy aﬂﬂ hatveae ha&_

'xrathar 1@?:1@%;11? &i soussiong with soms of the Jnembers of- the

Snuate "*ﬂﬂﬂ particularly m@mbarﬂ @i tna SepaLL Fimancb Cwmﬂitt@a
I thinh Framk is righi dnﬁ e are b@ginazng to neg an
aréa of mutﬂality betw&aﬁ the 1eadersnip of'th@ meﬂ aﬂd Keang
CGwmi%teb in the House and thosa 0@ ws whe are &avrying The b&iﬁ
fox the PT@ﬁlﬂent a pjan. l
My concern is, and 1 will ba vary 0amﬁiﬁ abcut Lhis,_'

that when tha Way .anaﬁhmanﬂ Committa& anﬂ th@ Admanxstr&tinn

'cdma'tsqcuher on’ an agrebable dcctrine, aven an agreaabl& et

of languagﬁ in a bill, the bilg qu&dtioa then i, can “the Ways
and Means Cammittee aaliveh thAt nu af the fxmmt 6@03 of tha
Houqe of Reprasentativ&g? |

| I think our chances would have h@en a lot beuter b&c?
in tha dl& days,_when we had the closed rule. How@ver, I cannot'
balxeve thaL this bill w111 coma to the flocr of the Housea under

a cloaad rula ';'

I

‘\Theraforé}‘oﬁr’work'i; not: over when this bill is

merked up in committes.
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move along.

X think it behooves the canﬁtitueﬁﬂy of the bill,
the prople tﬁ&t are muﬁﬂ.interesf&ﬁﬁiﬁclwdimg emnﬂuméré whéa
b th&ﬂ?; are qainq uo ha more o Uhmula Lp mare Antorentead xn
the 1ang zuan than any ohhqr gxamp in a qo@ﬁ napianallanayﬁy |
Pﬂllff? that we all should work haxd in our o:fnﬁxﬁ to get LhLB

bili tnraugh uha,Haasay itsalg, and then, sabsequently, thrnugh

the Senato.

The m?d qyﬂ%vm of tb}nhixg tr@'jab wéa d@naﬁﬁﬁ?

wwﬁégy Lh& ways unﬂ Means Comnittea is no. ?emg@r 3nvalvnde

“hex@tﬁwep we have a j@h on cuL hagﬂs,

I aw nok, in any way, tryiwq tw Aall %his'C§anﬁil,

beravse it ia;tha ﬂcupc41 Laat bh@ul& aelj wa, ?einy, with

‘advice on th@ ?rmslﬁent“s ploqram versﬁs any other.

Wba e hawa h”luﬁ 60 ao is taAu mwztaln eatﬁzﬂml

princlpieq and hmpe that thc@e p?¢ncip1as can ke tranafevzed-

into 1anghage tbat willl reault in 1aw, BC W3 Can 9o’ ahe&d aﬂﬁ

- X don‘t think it takes any raitaratiuﬁ-of_all of the .

concepts that we'féelrara fundamentél in the development of oil

End gas in thig cnuntrgﬂd)

L““*fl: don t think there ig any questiov abaut the Lﬂdﬁﬁﬂﬁ&*r

ence pastux@ that we- must try tc achieve aﬁ gar as the resk of

I'the woria is cmncerred Everybady seens to agree on’ Lh&t.

I thxuk tharm ig some pwob]em in t¢he timaﬂramm thdt

fuwe are willing o ageept aﬂ tolerable to got frbm hﬁra.to therea.
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seem to ha ﬁtartxng, that are‘going to'tend-tu dxscoun» SuY

3 market app

Phava bazen. knocked over my head in front of committeed of tha

27
'Theréria Sone question as to whbthér_the mﬁ;kﬂﬁplaca
or the price wochenizm is &he way Lo go abcﬁt'eﬁanging tha
'uéérfpaﬁterﬁg ag&“dﬁf@l&pmentApéttaxﬂe of th@ TEBOUDRD .
Thexre are thm 2l whm flael. ﬁhat we must do ?hmd hv

valum@tria conbrol. calﬁ it what yvou wzllu It ends uvp with

Thera are ﬁhmsa;whm believe ﬁhm Vyeu sh@u1ﬂ o the
forces in the markatp1mc@ work and that we can ga zr&m 3+ o?é
o a new aretygy ethig by luutiaq the pempla that vum aneryy nake
the decisicn, rather than sonebody o é ing here make the
deciéiﬂn“%“\

<

Wa ave gironyg, of caurae, for the mﬁrhetpldem appf@aﬁﬂc

that would 1ike o mix the twou:

The only plaﬁe where ¥ think the valumetrlv app;oﬂch
OF the ﬂ&tﬂ&l nunbey of harrels ey day usea Eﬁjcéhtrailmd
anproach i3 accaptable is in a stan&by coufxguratiav, wﬁ@re yau
usa it 1£ you hava to under emeraency condiciois bﬁﬂ&ﬁie 'omgthiﬂ

eloe: haa happened.

T am raally concerneu that certain trends, thahga,

roach. - e .LE;'; 'm;;w;
;What are 3ome Of thase trands and why do I say that?

all, 1etla juat taka a look at ama of tha two—by—fou:s tﬂdt

o

T doni think you can nisxs mh& two aﬂa theze are tbaa& on uhw HlLl

g
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‘do this, do the Jah

28
COQQresa duxing the last monthk er so by ﬁéry'uubmtantial Posrar
pogitions in both the Haué& and the Saﬁate,:
_Yi::haVL tried to wxpldin a bhundred 4 ffewuut WOy vf%“
a E@dcrﬁj.§11 euuwan} doing th@ @xpiorakioa Job on the Outer
Continental h@lf ig roc as afreﬂ&"ve and 19 1et iﬁ tﬂa nhiamna?

jnzar@scp 8.8 lettzng the inﬂua&ry, wnlwh hav}hjsuovjcﬂxiy1

developad tha expﬂrtzﬂm an& cawahllity and t%w motlvation o

.....

' C%“Tha Jeauerwhmp of this position meens to be
Senﬂtmr-ﬂallingé'of south Carolina, who; I'am_surg{ is vexy
sinéera in hiz bellefs that the Foderxal Goweriment ghould and

can vffectiv&ly de the erioration Job.

_,/

<;~l think he *@aﬂlj b@l;eves it. I thlnk he is slnﬂ&re
in it and I raspact his honesty and sincerity in this dizeaticnqr
Howevaf,'x do notléhink thare ié an uwndexstanding of wh@t-iﬁ
invéi%éé.

All yan have to do is 100? at the pdtt&rn of bidding

‘on tracts that are offered fox 3ala on the Ouiew. @cntineatai
N 8helf and you wlll see that thera is a great deal of d1tiarance
'i1 3uagment between what company’ Ao Hlnks a proparty iz wouth

3 and what ramnany "B“ thinhs a prcparty is wow{h.-,

L

h-«-The anly way you are going to win in the rouletta

: business Lhat we are in is for someboay to bei on every. number

1t and somebody will Wwin. -

It takeﬁ ‘that klnﬂ of nativatlnn andl that kind of
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disparity, if you wiii,'of ju&ﬁﬁént_t@ get @ hlue ¢h&p on a1l
mt nhm nuvrhers ., |
1 hoph that we are aoing te-da a bet cox jcb'in tha _
seleﬁtian of tracte that will leed to more effici@&ﬁ éxéloratiﬁn
through a good many deviges; such as, for examglé, a.mnitizatioa

of structuras through selection, in the flrst place, of the

1t wore desirable gtructurss, where exploration can have the hogt.

odds, -

| : ”hazeforb, wa are gwing h0= kea that £Aqht goiny and
I an perfaectly wm?lang tn gea %ﬂatan on the heaﬂ @eme mar@, bﬁ?
T would like a little help omcglinba wiile, B

I just want to tell you that this is nd &reamo T

| wowld 1ike to pinch ﬂjsﬁlf anﬂ wa?e up and finﬁ ghat tha praposa;

""r'--
that the gmological Burvc; o go oud and make iha emglﬂraﬁinn'_

ﬂecisions would go away.

chavar, Lhat is a tread that S ng uO ba catahLﬁg
on and we muﬁt faca up to 1t, not b@&ause it iﬂ lmmaral, nou.:
bacause it is a centralizataon of power. in the go?@rnmanﬁ s
that woufd ba a good enouéh reason.foi'me - hoé'bedaﬁae it-ia

aomehaw reflective against Lhe 1ntﬂgrzty of the induatxy, thcugh

_‘I think iz probably is; buﬁ hecausa it is not tha bhat way to

develop tne regource. .

1t is not the hest way to find 011 and it is nat the

Tthest waf tO‘find gas. ‘It is not the best wey £o hrina it to'

.rshore and it 1= not the best uay to dispose of it aftar yau £find
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Theretore, T am Ln hopeg that the inaLatry e though
Ve

L g

T will adm:tAfx sud ﬁé“t in Lrylﬂg to help pr&teck 1tqeli§4§n

Conﬁfcss what deems €O ba gowething alse that has come up in thel-

last few'y@agéDwn-wiil holp and will give me etrength aad eolnay
to keep flchting the pxﬁpaﬂiti@n of putting tﬁ& Fadaral Syvarane
elther onghore of u fahuve in the oil and gag business.

T would like ﬁa also olte another tr@nﬁ‘tﬂ&t L do
not thiﬁk iﬂ‘altagéther kad. Thm‘e seses to be & desiye, on
the pard of'ioﬁal qcﬁéfnménts_mnﬂ,particularly‘ﬁtaﬁa gﬁv&ﬁnﬁﬁntﬂ
to be_iﬁvolved,-tg be invelwvad in'ﬁh@-deeisimn mégiﬁg process
that leads up tqsgma-kind'éf change‘iﬁ theiﬁ caaéﬁal ROBRE
eavironment or tﬁéir én%irenmaﬂﬁ av ailo

I am mot too sure that is bad. In fact, I think that

is good N
C:flf we can get A'ﬁmaoth systemn of planniué, of devalop-)

ing, that will prevent e from gbiﬁg back and forth ip this
beildws fashion into the caa*ts of law. tryirg ta get a tub
done, % tﬁink we will all be ahead of the gama. |
Th@rafora, I arm arying to é@valop an oﬁen dGﬂL pnlicy
&a.fan as aommunication is cancexnad.

I an p@rfectly willing tm

iisten to ideasn of Joint participation in the fevenu¢~aepeuts

that“go £ governmeﬁfzarfravenue.portlans that go to govavnmert,
-_‘rather, fxom offahore reaouaae devmlopment.-

If we Ganrﬂo.thlﬁ and we can overcome the environmental

-




10

i3

15
47"
i

‘19

21

JE{J!%?;

25

-alonq, -kiﬂ@-@f get Lha f@BL, Ln QKLLS@ Larﬂ@ en Lhm VRO
A .

'afii ant machines. We e thﬁ Jn th@ form com Ane we probably
11..{ penalize the big one and endourage the consumor o bay the small
31
14

even in thé infustrial eguilpment fiegld.

20

_1palatable,F everybody thlnka it is a fine i&ﬂa and wa ava gainq

51
prablema by 3olv3ng tha prmblcmﬂ, not hy stmftmamming hiam uﬁ
0vewridnng th&mp we will Lhﬁa, i hinkp'ao a Long.wav ln‘the
ﬂev&lnpm&nt Gf our resourees 1d reach the htL¢watr gaai of
@h&epen&éncan | B

| X Lh$n? e can gea a Lr&n& aﬁ axciaa tm.éa féﬁﬂig
feach@s of naﬂbﬁw&s hh&L CORDRT eﬁargﬁ

There iﬁ geing to be a cons tanﬁ'push'far mﬂz@
Flerst, in an autam&bilg poweE or welcht @x&iaé tax et will

(k3.0

If that trend gets going, it could well hecowe Bk’

'?‘

wora pexvagive and could enter into the appliance £ ,& asxdl

Tharé is some good aboul it;Aﬁuﬁ*théﬁ@fisfaISﬁZ& iﬁ£3

2

that is haﬁ abaut in when y@u think of it, The éebiﬁiﬁna 3hﬂu1d‘

he nade, not by gcvernmant, on the kind of maeiinﬁ rha* is'bmugnt

for a particu ax paracn for a p&rticu&ax uga, hut s&onmm ha &ecJt
onfby ita ouner or its managarp $0 we-dcn't bagia tm try te

manage cevhnoloqical &evalopmeﬁt fram the gGV9rnmantu That'iﬁ

.|"

tha aspecf that 13 bad.

~ he aspect that iz coocd @Jmt seems to be politically ‘

.,.:‘

to converi:- Datroit suddenly Exom one portfollo af moﬁela to
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anoﬁﬁef,

I_thiﬁk we phowld he vary cavefol showb sgtting up
thaﬁ.kina o philoawphy and that kind of cﬁnﬁral ih govarmaenh.

Cn the question of savirommontal cunrraiq; and this
is my lagst point, we seem to be getting an awful lot of lak
tddéy, here; by P“Bpl@ sl are fquantcd siwpﬂy Bheosauge LhPY
ﬁava maﬁ heen able o zite ﬂom&thing ot build a@mathimﬁ o
construgt gome Lniug hacauge of au mnV3rﬁnmcnfa1 n%&lj or
atél@maée.‘ Meat of this is prﬁﬂe&uraiu 7

I don't think there is epyboly in hﬁm@-fpz it
watex af dirty aix. If ther& ig somebody that iﬁ_fax divey
water or Aixrty ai:, don'e TEJ on that ticiet because yvou will

ur7VJL¥Wq AN

have a hell of a time o cpllest-it.

Hawever, va hava cveaaﬁ& a vorj complicated gymLam.cr
trying to evnlva an enviroamen“al eth?a within & dwvelnpmﬁﬂtal
seﬁ of . progedures ox uircﬁmgtances, such ag siting a plapt ox

designing a plant.

The result has béan that & lot of people have said,
{lwell, the ?endﬁlum has.awung too far. We've gﬂtité'ddfsd@ething'
abeut it. ~ L ‘ B '
</‘ - o -
I don't helieve that ﬁﬂ? environmantal uontrols,o: the

]

ervironmantal goals either, are going to &zsappear. I very
_frankly hope they don't, -
_ However,-we have gat to procedurally strnctura

ru

ourselves to get from here to there with more qraﬁe'and'mora
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"e@onﬁwina?ly @mbarrasﬁ@d nnﬁ yol& zvalyv wahrraﬁz*ﬁpbafesa (HHE

{1

to & kind of a funny envircnm&ntﬁl ethic.
'wmrid wilﬂ go hy ns an & ﬁe wm]i ha Sittlu? qui%a rmmarwaﬁ Lﬂ,ﬁ

,re%a af tha woriao_

_ F ‘tha proo ed¢r¢1 ﬁystﬂm.to maka SZura Lhmtg w1%htn _h@ ixamﬁw&ﬂk

éo %o 1engthen ié:a&u Wﬂ have g@t o pECﬁeduraij ﬁﬂﬂﬂqe

'the %Lruciure oY Lh@ mathado]cgy by which va qmﬁ th ?@qf

_anti“& environmaptal pregram and stirf»aﬂm Lhc caac&yﬁs axd

.g@als, baeaus& if va do, we axe 3uwt eraaking fcr the next

‘today, andl campara Lh@m with ymster&ay, Lan yeara aga, YOI will

33
alacrity and easier than we are oJuy oY wé uxa gowng to

shordinate our totsl civilization aﬂd lﬂﬂﬁdtrial gapabijtuy

Yhan ﬁe stavd &cing thatg tha regt af %o inuﬁ%t_J‘

-

Thereiaref-whaﬁ ¥ am trying t@ &n@_ﬁhak ﬁhiﬁ D@partw

ﬁanﬁ iz éﬁvim§'te-dé and what Y ﬁna@ haip on ig a rﬂﬁiﬁew rt

ol acespiable ﬂeehﬂalogy,-we ave doing th@ b&ﬁt 3@h wa poseibiy
Can.

If thers is & timefram& Lhat wa cannot‘ﬂpany we ‘hava

ch&ver, we ﬁa nat suad@nlf hava e suifxmaxm the

ganaration - Iarrennaus liability
W are capable @f ao ng thig. I cﬂngratul&te this
in&uatry becauss 3F ywm,will lock at th& yaf 1uﬁrieﬂ Loday, i€

you will loak at the mcd&rn offdhore rigs dﬂﬁ t@rminal laellitieq

see tha tzemenﬁoms stxidas Lhat have heen uaﬁp.

For-those-paopla whe LR trying, tor cmanmple, o not
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Jtbenadse of basic and fﬂndamamtal &conmmia ﬁrohibitimnsu

the pro&aas.

lla climate of mission in this cbunfry for the rescurce development

go{nv o to a plaLodu of vaiwe whian nﬂc93&lxat 8, from an

iegisiation with procedural imp@dim&n%s'that prevent ug from

'éming i€ wi'hin current tﬁahnelﬁgy and pravent us fr&m doing it

it@ Ry to cantin%ﬁ to @imﬂllfy the.ﬁraﬁaﬂur and I think it ism

up to us t@ tarm together and ap ?o vou ?ﬁ helip and &dﬁr@sa

of cae we GO it? Now, we have sean the natural g&é situvation,
for emamnte Vggis wint%%}j;;@acxng all kinds of distoxtlans

-An ?b& eevnomy, parti«u]ar&y in ;hase prﬂcﬂﬁdés that exa on

C 34
hava poma kind of orgasized raclamation systom for lands that .
ave disturbed by, for example, strip minlng or deep mining, vou

are going theewzmng way becavse th@ real estote, itself, le

econcaie point of view,a new kind of bushanding an& care thun
it haz ever had hefare.

How, we don't want & Chvistmas trae envirspmental

T think the mra;& is going to eomtiﬁﬂ@n,-I am golng

yourgalil Lo this-preblamu'

" One £inal thing;_ofrcauxae, anﬁ‘that iz the gueastion

e s T Y

1nterrnpt1ble cantracts yat requlre gas ag an ;nh@:anﬁ part of

We ave going to, as I understand, study the whol
matter of curtailinent Qfagas;"l think out of that study should ,
come sona very sage and good advice on how tc'goof:_

'Pbiitiéalxy, what wé have to do is td try‘tﬁ create
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i the type of ﬁsmmuniaation bhut with whoen you are cammuni@atiagq-\

fi reconstruct balance sheets on annual reports so that they are

4IES don't quite think that anybody ig tryzng £6 shade thm faceks
rl

ing batweén the consumer, himself, and hislaupplieffthat ig not

they need the oil, that they naeed tha.daalp that'th@y'neﬁd Lo

decelving.

3%
in&uatgﬁi that zesulis in an'interpretatian'by the ipdividuzl
CONSUMRLT , hmeoli that *I% ﬂeeﬁ thia Inmuatry o

Thay will all admnt today that the ay need the Jag, that

turn the switch and ge the Light, but Lhny ave unmiitiww to
acaept the arggnj attwnal qtruc;mlﬁ that meakes those pr@vzgimmﬁa

| For some unknown or known reasong &mriﬁﬁ.thg y@ax$,
tha supply hag become mrore abundand aa&,Ain ﬁermélafmvexy
athar-g@ﬁmadity,_maza reagonabla in pricé: vet the feliow who
has fvznighed that sopply has hecaﬂe nore inﬁr&ﬁiblaa

I think it im & metber of communication, not onliy

o

(__3t i3 a maveer of beluyg will iﬁg %o evpose the t"urh.

Hhen an arxsr ig8 made, don‘t txy‘to co?ar I up};don £ txy to

X think this comntry ls veady to accept 2 goud return -
and I’am not kalking sbout a'vaaséﬁabla; but a'god&”return on
invastmenu as a philosophy zor the resouxce &na anergy infustriel
N

Let's aonmt try to fool, them with any kinﬂ of figures

that ave not interpretable. I don't question theirtacauracy-and

or distort the numbers.

Bowevexr, theve sesms to be eome kind ofuéfrift davelop
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i this enuntry, who arae so depandent on it in terms of their

17 |

guality of 1ife.

«stana and 3&ent¢fy ;ourself when yeu ask yau1 qua@tionc

'what it isu o

ff iAn one mernzn P

- 36
wholemom?3:> |
| 7 believe this céumail, ﬁ# its wnsaem, with tha
taient that it hag can do mach o abx‘dge ?hdt 5vor@.

T an po Lfﬂctly willing te mast anyhudv halfwaj anyghar

iy

in thq sounbry . Lo try Ho aewalap a botter Lmaatian?h%p TJeetwaan
the respurce indusiry, be it petrolewa, be it%minés, be it

minerals or be it coal or what have yea,'an& tha‘péﬁpl@ of

Let's reemqnjme maz‘polit eal shaxtﬂamaﬁgv anﬂ 2eg

what we can do tﬁ tuen. that nzenﬂ ar ﬁn&o,_i.
Thankrgoﬁ very sach,

(Applanse.) - :

“CHE?REAHZBWEKRENGEN' .Saccatary Hor&u& has Lonﬁﬁnted

0 answer a few guosti ons, if aﬂy of yau wouﬂﬂ like. Plaase'

{Ho response.}

SECRETARY MORWON: We've gob thehm mesmerized. That'e

(Laughter.)
SECRETARY MORTON: Thank you, sir.

I have to go np an& try to deregulate natural gas all

(Laughter.)

(applavse.)
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CHATRMAN SWEARTNGEN: Now, I would like to go to the

noxt ltem on the agenda and call on Mr. Jake Hawon ©o presont

a Memoxial Resolution on behalf of My. Axch ROwWaNa
o ELEE&*UMBJJ.WSOLUTION 'E’.’O ARCH B. R@'S‘}’M B JARE Hfa.‘éﬁii“ s
MR¢ HAMON: Mr. ﬂhﬂlrman dﬂ& i mbecw of the Canavilp

Arch Ho RﬂWan, pr@minant husiness anﬁ'aivxe lﬁﬁﬁer &nd a

',dharte? &ewhea oi th@ hatxcnal Penru?muu Conami‘ ﬁieﬁ at

f.?oxt Worth, Tewmas on Janﬁary the 19th, 1975 ab the_ag@ mf 46

Yeara .

“He was purvived by hia beloved wﬁfﬂr ;taila Rawan,

4 and hl@ twa deughters, Jﬁmn Howan M&haﬁ and Eue mean Paamman,

and ﬂ@vahugiandﬁhildrem;

M, Rowan was a n&tiv& Texaﬁ bern a&-ﬁlban,,ﬁaxaa_gn
ﬂatébﬁr B4%h, 1894, He attended priﬁary scheol in ﬁib&n; Texos
and in Hbﬁstoﬁ, Texaé, | |

l Héwévef,'ﬂua %o tha bad farcnne oﬁ hhm par% of his

family.'ne laft éahaal at the agﬁ of tnelve years and went to

work to make a 1liviag.

¥ids life from then on proves that Amevics ig, indeed,.

’the Tand of oppovtuniu;.

He first enterea the 011 business in 1916, a8 an
emplcyea of the Texaz cgwnany LoV Tex&coo. chever, his career
wan interrupted-by Wox ld War I, when he enlldted in the Marine
Corps and servma w1xh dmatinctiﬁn.

After savaranae freém the Marine Corps in Waxld Wax I,
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ha went to work fmk‘ﬁumble Gil Refining Comrany, noy kn¢Wn a8

Xn 193 '3 in camgmny with hi

tb& Rowan's Driiliing Gmmnmmy W8 ﬁfunﬂlﬂ@&;

Baon, 28 a euqqnawk in Lho nlj flﬁ]eﬁ at Gm@ﬂ@ LILPP T@mdm,

brn%nor, Lhart@g Ruwdu,:;

reorganizatian in 1948, Rowan's Br*l&ia@ C&mpﬂny Ayl Rowan 083

B Company wera formed.

Rowsn Oil Curipany was later

A-I‘-

ti@nal'dxillimg'éamcanw withroiz fial&,ari?liné'épﬂ?ati@ﬂﬁ'bctﬁ

pPQVlﬂQE$ thra&qhavt tha wo;ldn

PR . Rawan, from tzma tc wa #H,

»

consolideted with Tomai

'c Coal and CGLL Cumpany, Eﬁwan Brillinq Gam@aﬁyc SUETenELY

5]opéfatin$‘aa Rewan Companies, Lacxme a prlimlv cvwnad internis

'offsh@re'and'aaﬁiore, holug conﬂu@t@d in mumﬂfoas gaoiﬁwiwal

caxeer, hﬂldlaifeatarates or memb&rghi@a ia mamVViﬂauatry

dfgahi a3401Q, wuuh ag th@ Toxns ﬁidmCOHtiP@ﬁtal Oil and P&dp

lndereﬂuhnt ?etral@um Aﬂﬁaaiat:on, Aﬂﬁrlcan HQS%CIﬁLiQQ oi

Uilwell ﬁrllllng Conﬁractorﬁ, Lhu Amnrican Petxc1aum InatitLte,

iﬁ*hand th& Aﬁaracan Lnstltute of Hxnxng ana nenallurgacal EﬂﬁLnﬁéﬁd;

‘ In additian;'he was a m@mber of the petzoleum induﬂ¢ry

- 1

var cOanil and qerved on it durivg Wbrld War XI, Othar

direeuﬁratas included the Taxab and Pacifle Coal anﬂ 011

Cqmpany, Farc ﬁor th National Bank, the Caaitdl Hational Bz nk o*-

chstan, Vice chairman of Lhe Texaﬁ “urnpika authority, Un;teﬁ

Thzﬁygh a corporate

*ghout hiz oxtensilve

E

{

Fund Fort szth, and the &mﬁrlcan W@d Cruas, and thﬁ aouthweatown

Expositinn on Fat Stock Show.
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ha regeived nuamsrous awards, incitding the ﬁlatingux

.5arvlva ‘Bwnrd from the Texas N1d~ﬁcnt1nencal Oil ana Gdﬂ

ﬁaaacﬂaﬁiqn, the Goldon Daeds Award from the Buchangs Llub of-

‘Psrt ﬂalch Chief L&uwhract Award from tha Ban@ ”tar'Qtoe1

'Camrany, ana an hSﬂordry Doctor af Lqms frem Bathany Ca legs,

Benh&ry, West vlrginiao
He wag a mamber of ih@ Dﬂiversiﬁy Chtl tzav ?hnaah at
For t Warthp-d Shrinax and in the AmeVican Lﬁgian.

Tha Hﬁﬁiaﬁal Patroleum fcmnnil honors the newory of

’;mr. Rewan fcr his many GOF,Tibntiﬁﬂﬁ to tnis ox oun aru b£$

eztecmed frienﬂship and, aigo, for h¢3 peraﬁnal iq%@r@st dn thig

._Cmunch ags weli as hisz many ccntributioaa to the gretetl and

‘Gevelopment of his community, hig state, and his maticn.

Be it thexefmre-resﬁlﬁea that thig,'a mémﬁrial

'résoiutioa, ba aaapted as a part of the nermanent zecar@ OF iha_
National Fetrnlaum cgunefl and that appzeprla»a cupiea ba
ltpnaexed to his bﬂlova& wifa and Mth@rs of his fammlyg a8 an
‘expresaion of cuw appreclaﬁion and of our heartfelt aympathy

o them.

Mr, Chairman, I move th@ aﬂoptian cf thia mamarlal

zf‘reaulution.

CHAIRMAN SWEBRIHGEn- Thank ycu, Mr. ‘Hamon.

May I auggest Lhat the COuncil mamhers pleasa stand :

__3¢~.£or jLst-a mumant in trubute, to erpress th& adoption wf this

25 ljresoluticn.
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(QOberé standing.} | | |
'  CHAY ALY SWEARINGEN: Thank you vexry ﬁughe
| Pléaae ha aeatéau' |
'Now, T would like to ask Mio Eamﬁnrta continue at
the pediun and give his ﬁe@ort of th@_&gendarcﬁmhittee,'if vOu
will, Mr. Hamon. | | |
REPORY OF THS AGENDA COMMITIEE, BY JARL ﬂaﬁ&m
MR, HAMON: Thank vouv. |
Th@ Agepda Committee met on January EBth,‘lQ“" n
ﬁne offices af the Na“iﬁna? Pat roleum Ccuacml o ravxew |
Aoking Se etﬂxy Of %ha In eriof Jack W. Cdxlqon ﬂ 1gtt@r of

me@mm- 333&, 1974 ) ‘i‘he mairmn of the {‘.‘{mnc.il.,_

fkg'. Ia r*g leftaf, S@creﬁary Cailsﬁn rbqnemte& th@ ﬂaun@ii.

to Lﬂﬂarxake a aﬁudy aE tha faqtar@ involvp& in tha lmplcmuntat¢
.df'a aecurzxy dtarag s?atem simzlar to that recemn@ndeﬁ by the .
'CQuﬂcil in its summary xeport of Septembex lath, 1974, “Emmru
_ @ncy PEE§areﬂn@°s for Intctruptlon of Impcrus into tha ﬁhit@d
..a‘i:en:. _ | | | o | :
Iﬁ-reqﬁesting this stud&, Mr..éarlsan'aééﬁe& tﬁat'the
aaalVﬁls gshonld 1ﬂclude, hut not neamaaarxiy b@ cﬂaflned Lo;

discussions of: the opt;mum size of fhe seaurity storaga s;stem

'_in texmg of total voluma and deliverabillty. the alternatAVFs

availamla for providimg this atoraga as quickly as. pousible; the

':finmncing problems which could ba encountered, tha sourees and

?

Y typas of £111 for tha storuge: and Federal Antions that ‘could

L
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Forieh ansthor enevoy SMBTIENTY .

1l barreln to one biillen barrels snd that the syeteme be analysed

9i,n13ﬂﬁ en ﬂlﬂimlﬁlng time to completion.

'“feque:tua critical matmrialg and prablems to ba iaentifxeﬁ

‘disecussion of the ra!nvive nieads of crude versus product q?nraa@

anﬁ any qgngfapbina! deglgtieal ox enviianmﬁntal Cﬂngﬁl&lﬁhﬁ

‘ehjective of- minxmizlng caata, and, gecondly, rapid davalapuﬂnﬁ '

cdunaii, this lotter of roguest wﬁﬁ considered by'ﬁhe'agénda

1-on Fmergaﬂcy Preparedqess for study and recdmmendation to the

4L
efpadite or better Uho development of such a storage SYBTULR,

Mr. Carison also recommended that.the analygis includs

whieq might be mucounteraﬂ wera the aation o b& cﬂnfiﬁﬂtwﬁ ,

In waking this analysis, it was svggested that the

éﬁuﬁﬁil'ﬁansid@r storage systews ranging from 500 miillon

e twe basess first, n@rm&l devalopwent cbnai&t@nﬁ with the

With. ze&pect to thﬁ 1aiter case; the Seureﬁar;

?inally, ie was-reques ad ﬁhat the study he @omplated
ag sonn &3 practluabla with a repors ready fbr prﬁs@nﬁatian ta
t&e Searenary of Tntexr ior Ly May of this yaar,

&g provided in tha-ﬁrtieles of Organigatidn of he

Committes on January the zath énd itIWaa unanimoﬁsiy agra@d td
recommend that the Council undertake ?he stuﬁy as r@quasted
_ Purauant to Article 13, Chairman John E. SWBEtiHQ@h

than rcferred Acming Secretary Carlson's reguast to the Cummittpq

Council.
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Nowy, Mr. Chaixmamn, our compitiee was £urni3had‘two

requesta by Sserotary Carlson vesterday afternoon, which request

I plan to take-up with the Agenda Committee as 8obR AS pagsiblé,'

X havea caile& a neeblng and we will report on it st |
the next westing of ﬁﬁé_ﬁamncil.- B

Thanls ¥, |

CHATRMAN SWRBRINGEN: Thani you vaﬁy much;_Mx.-Hamon.

I do not belisve Mr. Hamon's yepord rLQui es any

i action on the part of the Counﬁil thia mnrn‘ngn If thars are

any quastions, hﬁwéveé,_i_am sure Mr. Gsmen will h&rnappy 0

entertain them.
{lo response.)

CHATRMAW SWEBRINGEN: If therd ave mone, thank vou

-very much M. Hanmn.

I would 11ke to praceaa to thﬂ next it&m on tke

agenda. . on March 4Ath, the proposed-final r@pnxt_cn_"Oc&an .

-

Petroleum Resources® was sent for your consideration and review.]

this report marks the celmination of th&rcauneil‘s

efforte regarding the Law of tha:Saa o, 6cean pekﬁqleunrresource

areaq, which wora flrst undﬁrtaken in 1968.

M. Wilton SGott will now presant the report of his _

| REPORY OF THE NPC COMMITTEE OH OCEAN PETROLEUM

RESOURCES, BY WiLYoN 2. SCOIT

o

LA
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f,far its nenc:;atlcaq tdkxng plage iz the Enird Uplt@ﬂ Hationg

) conferonce on the Law of thae Sea,
f wake hea *1ine3 in the paper these.ﬂayﬂp th&.&awuﬁf,tha Sea

39

273

'fsi:‘

: contrlbutiuns of the HPC studies to the preparations, since 1959‘

) leadirg to the currént Law of the Sea negotiataonaw_'

43
.MR; SCOTT: Thapnk -you, Mr, Chaleman.
In Jaﬂuary of last vear, the Department of the
Int@rioﬁ requaﬂt&ﬁ that this Cowvncil undértaké'an.aﬁditiaﬁai
Jtuuy Lﬁnce“n%nq QAN pﬁtfoleum rasources ?0 Tﬁﬂiﬂﬁ the YIntario

ﬁepaxtmunt and OLth'govwxnm@nL aganﬂimm in th@ pr@Paf&;Aﬂﬁ
In terms of the imedlate prcaiemr of 1Pﬂustry hat
C@n?arcngg iﬂ DOWET fhdt of slaﬂparo

- Yet, this Eanaex@mga 48 making hlotory that has long

term, Lf not irmmediste, significance to worldwlde emnrgy suwply

13, qproolemd and tha uaterminatinn G* @Lﬁnﬁﬂlm gra;tﬁ"of 821 countrid

R In the fivst alhce, the ﬁmnfﬂrensa ?ﬁmﬂﬁL a@ th&‘
largest gathering of paxt 1ezpanﬁ5, soma 140 natxona,i'

In the 3acend Dlacﬁ, it haa on ltg agﬂnﬂa fcr rebnluQI
tion just about the most campiex and NUERSrous issuﬂa aver Eacad
by &n intern&ﬁlanai ¢onLerencea

| Mény-of theéa iésm@a we have déalﬁ:ﬁiﬁﬁ'in pxévioﬁs
NPL reporta, seme threﬂ in nurber. |

UndeL the ccnstraints of tmma, ¥ ghall noc review tha

These zepurts, in responﬂe to study reauﬁats of the

gévernmént, are a matker of record and are clte& in.this r@parti

=y

2
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. || evbedmmi ttae under the chairmanship of Lecll T olmstead of

that vou have beforé you toddy.

I would be vemiss, hovever, if I did not wontion that

policy makers with'the infeormation and recommsndatlons thiat
@ﬁablea thew to arfiﬁé'at wove consldered Judgments as L6 cww

resolving some O0Ff tha

Yy

‘natienal interédts and the praép & o
many pr@bl g of hm Yeaur of Lhm S a issuss.

The prasent repart} which vou aze aammi&@rimg today,

A9 .m0 exeepticn. It 43 not intended o supsroede the cﬁmze}l‘

earlisy roportg.
" Rather, the zevort traeate ce ftain kay ma tﬂya rﬁsmaﬁw‘
tLﬂg cEean panrelcum r@ﬂauxoﬁs which +he Tnie rﬁar Daaavtﬂﬂnt

cwns:ﬁers ¢mua?t1nr pQth Qf d Guﬂﬁfﬁh@ﬂﬁAﬂm ?*ea?v dea 3ﬁg with

the L&w of the S&a, paxvi cuiariy from Lh“ 3iandpﬁ¢nh of our

-isfunﬂti@na] interests¢

As zequezte& by the gcverum@nt, the ranuxt ig an
updat¢ng of’pveviou@ &u?a an& 8 mere ¢ntmn$ive and & ppreciaﬁiv@
analysls of +ha p@troleum relaied issues caxrently h&ing neqatim

atad in the Law of the nea chfexcnce,

= Toxaco.

ns a membar of the u. S. nalagaticn to tha Law of the
SQa canerence, Adviqory chmittea to the Stats Bepaztmant on

the Low of-the Sea, Marine Petzolaum and Mineral R&viaory

ik

‘our prior repouits were instrumental in rroviding OUE  govarnnenc

Th@ eammittee hag b@an abiy assz sted by & Comruinatlnq
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Comealitee to the Cammermalnééartmenﬁ ;;,aﬁd thiﬁ.iist conld go
an shd on “:_Cecii e héen a tow&r_mf'sﬁraﬁqth‘inlﬁh@ work of
ﬁh@'ﬁPC‘Etuﬁ??Bf'ﬁheféééaﬁ”patrol&ﬁm rééauraasan&maﬁy othans.
We had th&_ckitieal ﬁupyarﬁ from fouwr task grauﬁé
dravm, thanks o man? oﬁ_ybu haye t&déyflﬁécg ameng The hogic _
expertise in . our iaﬁgstrt. N h R

Making available such telent is the messwre of worth

of the NEC contribution that wa moke 40 our comntey and we can

be ma&ﬂﬁféd by the worth‘mr qualit? af:@ﬁr'regext,._

T have ﬁﬁk@d Cacil Olmstead tﬁ cmtiiﬁé'ﬁﬁﬁéfly e
salxemt conclusions azﬁ the recommendat L@na of the c@mﬁimbﬁu“a
rmpart that you will he voting on ﬁ@aayg | |
o Ceoil? u | |

STATEMENT OF CRCIL J. OLMSTEAD ON HPC COMMTTTER ON
OCEAN PETROLEUM RESCURCES
M%f0LMSTE§D~'§§&HE'you;Mr;Sc6t+f.n

Mz . Challmanp memb@rs of the Cauncil, ladias ani

gentlemen, as you knaw. tha Ganeva Sessi&n of-t 1@ Unlﬁ@d HutaouafV

—ry s

thf&reﬁca on an of the Sea canvaned y@&tardayn

| This session w*ll, in our v1ew &ecermine whathmr
thare is a reasonable prababllity of achieving a convantien
which would aquitably resolva the many ccmplew ismues resulting
fron more intanaivp usss af ocaan space. R

"“:“““**"Ifﬁ,ﬁts G@neva sesgimn of the COnceranme eaes nes

damanstrata genuine-prograaa'in tha reaolutimn of tha&e issuéﬁ,
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ara in raspmnse ro the reguest for ascistapce t@ithé B@pmrtmémt

_ jn pzepasatian for the Law of the Sea cﬁnf&reﬂnw Thus, ibs

46
X think ﬁh@ ﬁnitéd Sﬁatég shonid reennsiaar.the adviaabiiity
of furthor effortﬂ in, tryjng to ‘weach a hr@a"y Jml&ttaq &t thin
tina. | |
E JlLLle mu"e than a year mga, the WEWﬁ??m 20t Gfﬁﬂ?
Interioyw auain_rmqu@dte& that th@ hat&mqal P“tfﬂ}@hm Qounwil J@
?mfthev wa;? reqa°dxug paﬁraieum opmraasmns En @eaan %pa¢e, |

“h@ ?Lﬁuitﬂ of this work, tha ranﬁrH nmw bef@xo Yo,

GQEP?EYiGn Le&ay LF 4nd¢e& Limal .

- I might say & dmtcnﬂtrataa Lhe leﬁg range plamw;nﬁ
capab111tias af the cauﬁcll, o make it cﬂln@i&& with hhﬁ
bamm\:v.agr of 1,111, Cen.caraence.

Spacific subjects wﬁieh‘ﬁa wars xéqueatéﬂ to'addraas

F

w&re tﬁe preﬂent-sta te of tachnolagy for ﬂxplora ian and ﬁ@V&1Gp'
mant of geabed petrakeum resources, the thGﬂﬁi&l far petrolaum ;
in seabe& areas wut1dw1de, and ngwa r@gardi #nt@rnational
miminum standar&s te govern safety an& pollutien control forx
of aharL axploratxon and &evelopment.

ﬁnother signiflcant matter whimh we wace a%ked te
considar was design and. construction and opetating mtan&ards
for tanhars, to ensure safety of aparation ana minimiaafian of |
po]lution havaxds. _‘

Our report includes a comprehanaive review of offshore

seabed exploration and prcduction teehnology and conclua s that: -
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this technology can ba ewtended to decper waters at a very repld)

f&ten

A8 te the potauntial For potroleun xeébﬁr@ég in Frontio
araas of Lhe GDntlﬁ ntal shelld ond slove ﬁllﬁhﬂlﬁ .hé-Unita&
Stcates, thaq rcpm?¢ cancimﬂég that there may WQii ékimﬁ balnls o Ao

lations cepokle of re g the current aeelin@ 1& U S.

production.

Thaile no presiss estivates of petrolewn resources in
ﬁmema aréaﬂ are pusﬁible, the 3 aﬁ@ ¢ dosg urge,au;ejeratad
leaping éna eﬁglmzation,

' Costs for exwlcxatian and &avmlepﬁent‘an&-p#&ﬂuwti@%-
ol m@%?@laam.ln saabed aveas wlli iner@aae subgi anﬁidllv with
watnzr depih and clima ol a@veriuy,

Naﬁatb&lems, auch patzcieﬁm resourcea ‘are ewm@etﬂﬂ

»

&0 ba &ﬂﬂnﬁﬁwﬂlunﬂﬁxvﬁ.iﬁuﬂ vaﬂﬁgnan“nns ot rﬁ&@f@ﬁl? Jlﬁag‘Wﬂﬁé

depth; and climate.

" On the other h&ﬂ&,_eannﬂmica 6E these feébur&as-can\

ba seve?ely impaixed hy oppressive and ewcasgiva gﬁv@znmental

‘finanaial taken

mhis reptrt repeats the- Cauucil°s pricr recqmmandahicn

tuaus MR now ‘faw of the Sea CGnvyntion ahould confirﬁ the

exclugive jurzddiction ot the roastal state over the axnloration

and production of Ee&beﬂ mineral resources throughout the naturd
prolongatton of its 1&nd aveas info ard under tha sea.".

To deterﬁina-tha linlu of this nauural prolongation of

¥

=
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the land arcas of the caaﬁﬁal état@, or the bdﬁn&mry b@tm@eﬂ'
.paabad areas under &uautai Jta-@ iurls&lctaon and the areas
_ﬂnder\int&rnatioﬂal jufisdictian, we rocommend tha: the bade_bf

the contimental slope be used ag a guide to the b@ﬁﬁdary anﬂ'tha

I the exact jurisdicticnal boundary be fined within o beundary

zong Of an“agréédg'feéa@nébl&zﬁiﬂth éxﬁenﬂing s@awa;& from the
.base_gf Lhe siop&; -
| 'Yéu:might an ﬁhaﬁ_cencépﬁ was ﬁ@velépa& h§ a 1@ﬁgm
olme méﬁb@f of ony Subcommlties, Dr. Hellis ﬁeﬂhargp and it
daes show increasing aoceptance awong Bome séaté#_i&ﬁthé
.Gmﬁférehéép
,.ﬁbst impuﬁtantlyp th@ 3upaxjadénﬁ waﬁeﬁé'&f thiﬂV“
azea‘Whére ths caastal state exerbisms qaabad raaoL4c“ juriﬂw_
~dietidn ﬁhﬁﬁld_retain th@ir cnazaqter am_hiqh meaﬁ thafehy
assﬁringnfﬁﬁééém ofﬁé?igationg tﬁﬁ'm5VEmBn%'df'ﬂﬂﬁﬁﬂditlag?.
in»luding petroleumo
We strongzy urge thaﬁ a new Law of iha Sua Conmmn%;an
oviﬁe ghat. agreemanta hetweeﬂ a foreigu 1nves%or dz uperator

and & ccastal stata, for petrolewm exploration anﬁ,?raduction,

licut of such agreamﬁnts be reso vea under ohjectivaf compulsnry

dlﬂputas satﬁlement prncednres also providad for in a-

o L - . : : . ‘,“‘-_.'._.:_- i e
Cnnwentiong L : ; T

Achlaving‘pfdviéioné along these 1inaé ébﬁld represent

a gonuine accomplishmsné én&lépuid'bfiﬂé'a nesded elemant of

ba bindlng accordlng ta thelyr ¢tsyms and *hat anv ﬁidpﬂtﬁﬁ arisinc

13




-_C-";:

b

|15

it
12
1335
e
g
16
7

t:

n

"a{ _E:FB.R;-

|

e

stabllity to intevaational petroleum arrangements.

-mhe'zepdzt-strcngly urges that access o soabad

nineral rosources in the dsep ocean area beyond natlonal jurlse-

diction bﬁ.withéut diseriminaticn and availaﬁle tu'all finﬁnw

cialxy and techaieally qoalifled éﬁganiﬁatiqasg iamlmaing,

partlauiarly, pxivatﬂ ﬁmﬁpaniege o
Althgugh immﬁdi&te'iﬂtﬂrest in'tha,deép oserns aves

will bhe in hared minerale, the patrolevm regource pokential off

that azea is largely ﬁxznawn; but iﬁ-may'be aalmuch aﬂ 3o poarvee

of the world'a uitbﬂately recoverablé'nﬂtxalaﬁm,

of caurse, as coasunara af tha hm&d minexals fommd in

mangm ragg nodules, we have an indirect iatesest in a sg&t@m.whic

will ancourage d@valapment pursumnt tc & markaﬁ typa of appraach

.rdther thmn a Legulatad approachﬁ

One £ thp mﬁst imnoxtant recommmndations of £he fépﬁvt

is that freadom of ravigation far mﬁIChuﬂL vaasels bs ma*ntaine&

hy tke eanvenﬁmon far translt thvough wnternatiomal straits, ﬁhe

watars of thé ecunemic zZona ana the tezrltorial ﬂe&p amd that

pollution n&nt*ol standards an& thezr mnforc@mﬁnn not he. appliad '

3o ag to. impdir thie LSB&ﬂtl&l freedum.
Proviaions of tha COnvention regar@ing pxatectlcn of

the marine anvironmen snoul& establish praceﬁufes ‘and canfirm |

as the appropriate ingtitution for raaching international agre&-

ment on standdrdl concernihg vessel soarcm.pollution,

=3

: the Inter-Govarnmantal Maritimm Cansultat;va Organization. IMCO, |

Cr
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" Ghe Cﬂﬁventlun should plov;dm fbr'infernatnonml v |
égreeﬂ minlmum'operational safety and anviranmentqi staﬂdar&ﬂ
for drilling rigs and offshore. deesp watef platfo#mé} aﬁ'ﬁallv_
an offshoxa daep water petroleum terminalsaA -

Thesa ztandands ahouid take the-fatm,df‘capabilities
| to performn under é;ven camaitians_éf weather ana c1imé£a9:athef'
ﬁﬁﬁn detalied spacifiééﬁidna ébout tﬁé deéiéﬁ and constyuetion
of these fﬁcilitiea themselres, f-

' _Enfareemeﬁt of such standaras ahéuié n&t‘ba'im the |
dﬁhﬂnﬂa-of dn inte£ﬂatiqna czganisa aﬁnf bk ratb&r éhcu?a bm B
'fﬁSpongibility-ef-tha aajaﬁant coastal state.

| It ia eur view that zhe ipcluaﬁan of w&mgmlgaxy inde~|
pondent: dldpuxes gahtlensnd pfcc éﬁ Wl ﬂd m&ahanlsms is an
eqsentlal elemanf of a new LaW‘Gf th@ SQa Ccn?entxon.J

W& stfongly argea tha+ pztvﬁte partie? %ava dec&qﬂ to )
_sueh'ptbceﬂurus and institutions. garticLlarly foriﬁiapucms -
arising out of seaﬂed ﬁgﬁefﬁl x@ééﬁrce ﬁeValeﬁmagé axxéng&ma#ts
:ﬁnd for dispuﬁaé involving %ﬂséelﬂ or;tﬁéir:eargoéé;

‘} ' | Without such praviéionsliﬁzésﬁéw CGn%anéian} I,

porqonally. seriously quewtlon whether th& Uni tad’ States qhould

'Wabn a paxty to it.

It ia indeeﬂ apparenr that the negetzatiun of a ﬁfeaty

in today 8 intexnaLional arena, which would include th@ elemants

H.

hera outlined, wzll ba a vury ﬂifficult task.

,“ _ . Assuming that this rapnrt in aaopted toﬂay, we uball
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dolay.

U, 8. ;e?aga?4on uhroughaut the entire ?@neva 8essiana
lefore closing, T want to %hank all of thu e wha hav&
davoted thair knawleaga, tal@nts, anﬂ h&r& erk tn th& pr@pargw
tion of thig r@pﬂfh on “Oooan Petroleumn Reﬁources.
Here than 59 industey repregentat RAVET and seven
U. S. Cnvn CRIRENE reprasen atlv*s have p&stiwinane& aetiyvzy in

thé'stﬁdy and prepaval iﬁﬂ ﬁf tnss repmrt.

which we have.
T know I express éhe-ﬁéhtim&ntﬁ-afVall'ﬁf”ﬁﬁ?éhén £

Qay, "Ehanks tb‘ybu vho made the resauﬁ&es avgiiablg-fﬁr thigi'

studg." T . | |

Thank yau, L

Is there any dtsﬂusaian or any uuﬂstion »baut tne

veport that anyone, who 18 & member of tha COuncil,;wou;a 1ake_

1t to railsme,

MR. ABERNATHY: M. Chairman, Ian Jach Rbernathy

w'h@ talked quite a litﬁle here about th& groups of nat;ona
I

ﬁavoring this and that -~ ¥ am wondering if the Runsiana aré':

makse these views known to the U, 8. Dalsgation in Geneva without:

I wmight say thl% Committeea will he tepreJen%eﬂ in thﬁ_

The phaff of the Natiemal Petrolewn Couneil has provid

‘gtrony support end assistancd to our effﬁrtitngme@ﬂ the desdline

CHAIRMRL SWEABIN@Eﬂ. Thank vou verv mndh, M Glmsfaa:

of Big Chief Drilling Company. I wauld like tc ask Mr. Dlmstead

T
e

T T e R T TR s T e e e e

A



o

157

| 20

2%

a5

™

)

G

i3

16

Nras

16

19

*’3]

_35.

"pdﬁit Lon, &lchaugh perheps for different Toaqana - ncnatamlass;

52
suppcrtiva,'genérally, 6f'the posiéion we'hava or zome diffarent
positions as well, if you;wouldlspeak to thate |

MR. OLHSTEApz Mv., Abernathy, i would say that‘thﬁ _
posgition of the Scviets, as I nndex Land i, and our own
Covarmment® s poaition are’ fal;]? ciesa,cn goma mf Lhﬁ inpa?”ant
elements of the tzcaty.

. Freedom of wnavigation, té m@%é goods and'gommaﬂitias

throvgh weegels on the oceand, gosme o b very Iuwportant to

ﬁtaem as wall ag Lo us,

Shey do not favor a styong interuational ozganization

to regulate uses of ocean spacs, which slso is ciﬂﬁe to oux

‘a position.

They, of. course, are net a fzee entarpris@ cmun;rv

as ‘we know. ﬂﬁnetheless, they~do not want an internationali

organizatioﬁ to Ton the_deap-ocaan area,

-

as ve prafer to &c it through oLXs.

There are some dlfferences betwe&n %he Savietm and
curselves on the extent of coastal ﬂtata jurisdjct¢on3,

he-favnr a vary broad kind of margin. I think ?bey
hyve looked at their offshure areas anﬂ sonaluﬂe& thay don®t
naed that much. Therafore, why shouldathey —-'their.rasources
ave located close to shore =~ support sompthing that m&ght caume

BOmE objection in some countriea when they dan't nead it.-

TTIET M TS DU 4TI et e v

T guess they prafer to dorit through thelr instituvilon
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By-anﬁ large, I would say o naﬁ, on diﬂpute'settle«
nent, that ig setting op a tribunal or an arbitral haﬂy, thay

hava not Lheen very fort hvnmlng on thmt isbue, ajchough thwv haqe'

nnt buen negative abou: it: that lu, the 1n&epen&ant trmhunﬂl

o resolve dieputes whlch,wg mlghts £ind oazseivaa involvﬂﬂ in.

By anﬂ farge, there $g an area of cuﬂparatlsn, ¥
think, he@weﬁn the tw@-coungﬁies;

PR, AEERWATHY: Th&nk-feu, |

GHRIREQN-SEEARIﬁGEN: Are there any oﬁ#eﬁ'quaﬁtions:
o goErenis? o

{No éesponﬂ&u)

, CHATRMAN SURARINGEN: I8 not, then it has been propoge

that the Council adopt this repnrt’an&'transmiﬁ it to the |

Searetary of the Interior.

wWiil all those in favgr pleasge signify hylsaying éﬁé?
{Chorus of ayéé.} | o S ;
qéﬁniRMAﬁ.swﬁARINGEN: Oppnseé?

{¥o respoﬁéé.) _. | |

cnninﬂam SWEARINGEN: Thank vou vhéy ﬁubﬁ;'

The report is approv&d subject to miner edit;ng.

T ghould ]ike to extend my thanks to you, Wiiton, and

to you, Cecil, for your part in undestaking chig vexy ﬂlfficﬂlt

Ttask and bringinq it o fruitlon, as well ag the wany pa0p1e

who workea cloae]y with you in putting ifltogather.'

Thank Yo
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+he Enevygy Cﬂnaﬁrvmfien Conmiittes’s Phase I H&perﬁ-entitlﬁd,
' 14ﬁ319?&w19785
£33
currently working on the Phase II; 19?9~1985, Repoxt. This

i presented at the . Iast COuncil maating, and I wxll review and

. update oux pvegran!for vou today.

'_;54
The Ceuncll ig wcrkihg WO 0th&£'areagp.enﬂrgy'
congervatlon and.seeutity storage of pétroleﬁmp
Mr. Mawrice Grenville is not with aé tkia mbrnibg,.-.
‘bﬁt“I Qaﬂiﬂ naw like to call on Hiqlﬁéb Meéay,-who'iﬁ Chaiiﬂan
Qf the ccmrainatimg chmiﬁtea, tb péeseut & pr@éreés tepart fﬂi
the Conwitte: on Enevgy Conservation. |
- My, WMoeCav? | .
GTAYEVERT OF MAURICE ¥, GRANVIELH, CGHM#TTZE O
FHERGY CONSERVATION: PRESENIED BY ROBERT MoCAY
MR MeCRY: Thank,yﬁu,'mra Chairmanq; -

"At the September 10th Councll mﬁatiﬁﬁ,'yau.apprcved
'Psteﬂtiaa for Energy Consarvation in th& Uﬁit@d Stataﬂ°

."”hid report and its attenﬁanu In&ustrial apr “lec iedi
Utility Tas£ Grovp Reports hava been puhlisheﬁ The rem&iniﬁg
'Transportation'and Residential/Comwarcial Task Gr&ug Repoits
ﬁaﬁéfbééh completed anﬂ-will be.puhlisﬁed iﬁ the'neér future;

"T&a Coox&indcang Subcommlttee and Task Groups are -

répofi,is séhe&ulea for completion at midhyeaf.

"Detailad plans for the Phave IT stu y eftort wera

“The Phase IT Rﬂpart 13 h@lng developad as. an extension
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fidate and cur Phagse IY work will extend bzyond that data, s

58
of the Phaﬁe I Reporit, with extended cdﬁsideraiicn-of en@rgy?
conseﬁvation potentials i&eﬁtiﬁied in Phase Ig's~¥essing improva
emargy-utilizatidn and attuininé Gptimum efficiency uﬁ.outpmﬁ.pe
unit mf‘eﬁargy iﬁyutouﬂ |
UﬂkuM

"HWe aro &evelﬁpang unlluat1W? jnsﬂghL sf loﬂﬂmt@rm
en2Tqgy éangervatiﬁn potential, copsentreting on tachmc.mgigal
-aévancen ig three stageén
'%Tﬁe Fivat stage is consideriang a&vancaé that h&v&
Leen ashicved and-az&fraadyrfaf'implemmmt&ti@n, This work
imélu&eﬁ an asw&ssmént:of m@ximum,:théareticaliy att&imabié

&fficlencies, preﬁenﬁ efficiencies, and the pf@b&b;lit“ of

that are presently in the iab&éatary and that aze &éémmﬁ o bé_'
itechnicaliy’féasibla, but nct.imm&ﬂiaﬁelﬁ ready ﬁdr”impi@mentaw
tion. “ - |
nTﬁéthird stgge isllooking to aﬁvan@e3 0m fhe horizon
that wili réquiré woxe develnpﬁent_t& detormine commercial
feasibility. | | |
"The foregoing axre beinq Jncoznerated intn a teahno—'
1qgiea1 assessment of future changes that Wili,enhance the
effectivencss of Qnergy_ﬁée systeméa |
1985 is not being cansi&eféd a§.aﬁérbitrary éut—pff

| .
‘deemed neceBs8aYY.

B e s Y e T T R I A B B e RN PRI S CE R

"The second stage i cﬁngléariﬁg technolngxcal advanoe

fie

'apyreacﬂlaa more closely these mazimwm the&?aﬁical @f;gcléncieau

>
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‘present the completed Phase II report Lo you in eariy July."™ -

a the;3®¢rétary ef the Intexior.

_earlier b? Fake Hhmﬁn, requlres an a@ceieratﬂd efﬁaft by hoth

56
"The Phase 1L repoxt wili ba ?ubliahe&_aﬂ a gingle
volune, iﬂﬁmrporatiﬁﬁ che work of all Task Sroves., We h@perté
CHATRMBN swﬁaﬁxmaﬁﬁz Thank vew very wmuch, Bob.
Phis ﬁr@gr@gg_reéart regulres no éﬁtidﬁ*thiasmmrningo
Youw havé baard that the next fozmaltrepmrt qf th1ﬁ
group will be avaliable in the middle of the suwmer.
:Tﬁanﬁﬁfeﬁ_%éﬁy mach, Bob.
Eince ﬁ@é@mhex-éf'lgTE, Caxrol E&nnaﬁt'héé chﬂir@& é
Cémﬁitﬁ&e.én EmargéﬁéyPgepareﬁnaés,‘whiéh'has been a v&r%

productive growp - having transmitted sove six réyérﬁﬁ already
Tha lﬂfQSt quueSc of the Secrat&ryg aa ﬁ&ﬁ&f:hﬁﬁ

-tae main commitiee and its eoardlﬂgting subsovmitt@@o

T wcul& now 1ike to call on. Parrol' to give yav a
progress wapart cf thc current acu.vzﬁimd cf hxs ﬂammitneaq

_Carro11 Bennett,

STATEMENT OF CARRO‘LL Me BEN?ZE“I’, GGBME“Z‘EE OW EMER-

GENCY PREPA“EDN}.SS ‘ _

MR, BENNETT: Mr.-Chairm&n;‘iadies and1;@n£1gm@n,
pleqse excuse my v01ce - what is left of it. I hévéﬁquiﬁe'a
cold, I hope you can . hear me.. |

As Jake and John boith ham& mentioned, this Cnmmi

has submitted silx reports, to data, to the Secretary of ILtEIlOI&
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\_ © 1l 1t has 10,600 copies in circulation.
; 2.4 - Thisz new request that wa just #&ééived, abbnt a ﬁsnthl
- 3 i o 20 ago, has been put into operation.
& _ ‘ W= have ﬁearganized oux céordinating subconmi ttea,
5§ by reason of Jim Cross,'fgrm@rly of Sun,.being traﬁsferréﬂ ﬁa.
6§ hpt. B3 DiCoraia @ﬁ'Ex%en hat reglaﬂad.him - Bd beiné.hséiaﬁﬁmﬁ
7 _Hanagar of the Sﬁﬁgiy ﬁ%pértm@nt for Exzon.
_ B The gubgowmities ha& also baan aiéxge& h@cauda we
{ | 8 ’@LL that we Gaula handle ?hzs repart ﬁhfavgh th@ aﬁhcaﬂnlt%ea
! :10 alang, without using additional $ﬁ3¥I groups ag we have neadsd in
ifr‘the-Pasﬁ.' : T | : | - :‘;" -
iz "'.';_I Tha qr@up has mat twilce and aqreed upon ﬁn nutl¢nshl
' igf £or the shvﬁy, whirh Will $Lrst amine prOJeci@ﬁ au;plv an@
(j ‘ - ,i4§‘ﬁ¢ma§d PaTLerns in the ﬂniﬁe& Stateg. .  ' L
'155 . Thenr, by impgsing hypnthetical emhaquQG, ﬁhe gubeommif-
5, o iai tae will c&tlmate the volume, tyya; and locatlnn of pe#roxwum
| | | 17 {{ supplies requlred e respond to such an nmbasgo._
€f '- o g3 “. The subcemmittee will analyzu the means fer providina
3 ' o '13' éhe ﬁeedéd guppliee, first through processing and secu#ity -
20 |l storage oﬁ.crude-ana, then;-by supplemantal proﬁucté'ééﬁfége as
25 may beldeterminaﬁ. | - _ | .
22 ; i The Buhcommittea will develep 20IT cstiﬁatea and
-(Tﬁ- ~33f anhedules for alternate securlty storaga faci]ities and thé
24 lteconcmles of varlous sourees of fi11 for this storage, as well
(KN | 35. as alternates for the financing and the management ef‘th@ secur1ﬂy
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-gtoradge System.

Pédmral actiens which night asslst ox rotard the

craatiﬁn of Lheﬁe EWELIENGEY xpservas thl h& discunzad as wall

as the retbtxaugh P of. thiv Uo 8. p?ag?am to one  recowmnendoed
Ly the internaticnal energy ﬂqx&am&nﬁ Lmﬁng cmnﬂﬁmng natlong.

My, DiCorcia asgsuares me thab thc au&rﬂinﬁt iy sub-

1 conmittes will have ite repor:t o our cormities for approval asg

soon &8 passibla.

When approved, we will ﬁail the r&pﬁft to all mﬁmharm

‘of thé 60mﬁci1 for ﬁammentﬁu' Sanc@ thmﬁ wi 1 o y‘ I? Tsn
.samvtlmm in M&y and the 1eun meetiﬁ,mxtha cmaﬁgﬁi ia ﬁﬂhﬁﬂﬁl@m

_fmr Snp a&b@f, we will aﬁk for yovr wrkttbu appfaw 2l T bransmit

tna repnrt t@ Lhe 5@~r@tgrvo

This wanla exnealﬁe tha oeeratary 8 Tecy iv*rg tﬁis

.rc,gmrt asg an offzfiul dz‘cvma“zﬁ (;f this Ceuncll, amfl I"'@ has

ucqently requested that we aa tnis. That is Lha rcas@n for the

unusual rmquﬁﬁt oi apbrOV¢ng Lh@ rcparL in the fadhimn tbat T

_have outiined

' Mro Chalrmﬂn, that concludes my rep ovt.'.- |
.-CHAIRMAN SﬁEARINGENa Thanh TOU Vary much, Mz, Benneit
.ﬁées.anfdﬁé havé éﬁy quasﬁlons they woald lika:to |

put to Mr. Bennett. B - |
(No Résponsa.)

CHAIRMAN SWEARTNGEN: If not, then i sﬁ0ﬁId like to

call on Mr. Jack Abernathy to presentftha-rap@rﬁféf]the7Bmdgét
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- STATEMENT OF JACK H. ﬁﬁmﬁﬁﬂ“ﬁf, BUDGET COMAYTTER

MR. ABEENAYEY: ‘Thank you, M. Chalrman.

Wall, wa‘haﬁm soe gﬂdﬂ news and the b&é ﬁew5 is naﬁ
tﬁO'ha@, Firéﬁ the good nevs. | |

it is a real P1&iﬂﬂ1@ for w o ?upﬁft that “LQ Tinan-
eial state of the Gmuﬁail im in c&nsid&r&b&y heﬁtmr ceaﬂiti@n
Taan it was 1as' Septenber, in 19?4, whan we repaxtaa lagt &r
wien we d;qegsaed the buﬂqeh last.

There has bean a zignificant improvement in adminl-

-stratlve proceduxes and control of enpenditeres, reguiring the

‘work of an awful lot of people.

As &‘tEsult of these improvements, we expact to have,

hope to have, and ¥ am afraid to say we may have a small suvplus

at the end of this Year,'of,approximately $259600”£d 830,5ﬁﬁ-u

that is at the end df thig filacal year, That is thﬁ gacd NEWS .

Now for the naws.that is not-t&o h%ﬂ. Last yeat, your

-Buaget Camnxttee recowsended and you dppruvwﬁ an opmratinq

budget in {he total of $1,400,0000

This year, after a thorough review of ali_pést and
projacted Council expenﬂitﬁres} wé-recommandfa $1,350.DGO budget

for fiscal yeax 1976,

i

This total 1nc1udes an operatlng rcservé ‘und of

$115'GOG mhe purpose of LhiJ reserve is Lo serve as a eontin~

Pl

ganey fund for posslble addikicn&l stuﬂy requests from thd

- :
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Departmeﬁt of Interior, th@reby‘miﬁimizing.th@ pgssibility of
a neﬂﬁ for supplenwntary contributiona when and if sueh r&ﬁu@ﬂta
materialize in the future, as uhay hertainiy hava in tne vast.
"his operating reserve will be investad 1n ganeral
_interést bearinq_CD’s aurdt canncttbé wsad without pricr approval

fof the Budget Cowmittee, working wlth, wf'eourse, the Chairman -

- smbjeéﬁ—t& his approval.

Wonr, another mmn r The cﬁmmitta@ sddresged itself to

Glwas the 5eva10pm ant of an uquinabla syaten, or a noxe egultakle

lisyster, anyway, for asaes&ang memhﬁxahlp contributions.

I am pleased to yveport ﬁhﬂt the Commitles, oy rather

tl?he ad hoo comnmid t@g, subﬂcmmxtiee of the Budg@u CammL%tﬂﬁ,'ha,

‘kdeveloped an appreach o & syﬂtem that, at ﬁh@ m@murn, appears
te be fair and aguitabie and resulte in inﬂ;v1ﬁﬂgl}gad [BsRLS-
jments. | | : |

Thig ayétem ic nearly camgletmd and sh?giﬁ be nearly
'raadylfor £inal stuéy by the Committes and shoﬁl& bé available
for ccmputinq £lscal year 1975 mﬁmbership assassmanta. |

Tha effeutlv&n&ss of thls aystam will, of ch&ﬂ@,

, dcpend on the cocpﬂrat¢on of tie memberahmp with Ken BelLieu's

staff in providlng Lhe lnformation requireﬁ to calculate 1nd1vi~
dual agsessnents.

However, the: proglem is getting the data needed to
calculate ie in such a folm.

The datailﬂ will be furnidhad o ail membgrs of this
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CDuncil; in writing, as sO0N 28 thaﬁ are availaﬁlen;

My, Chalzman, I now recﬂmﬁ@nd and move that Tha
meﬁbera of the Council approve a $1,350,000 budget fox Councll
Gperatiéns during fiscal year 1976. | |

'Thank-you.

CEATRMAK SWE&?INGENe Are thors &ny-quastiﬂns of
Mz, ﬁbérﬂathy?

;(Hn reBp0naa.}‘ |

cﬁaxnmgﬂ_SWEARzmeﬁm: ¥ would ilke to say t&_fca that
Mr. Eharnathj ané hiﬁ Buﬁgeﬁ C&mmitﬁeg hﬁﬂa'p&xﬁmxm&d yéﬂman
saxvice here in the 1a$t.tﬁre¢ or four mnﬁthé;.'.l

They hav& had to undertuke a fdlﬂly ext ensive rccrgan

-zation of the Councll'ﬁ activiaies. A numher of tbe 00unﬁ11 2

procedures have not heen laaked‘aﬁ far'qulta a“few.yaars.

In partiﬁulau, the whole question of. fin&ncial u@poft

‘of the c@uncil, wnich as you kaaw, congs frcm tha membars and

not from the F@deral chernmeni, ia a matter whicn has ne?

recaived attention for a gzeat many vears

I think you will be pieaaed with what Jack and ais

:Cbmmittea COME out with, even though some of you.may flnd your

contribution requirements go up while others go down.

H *

Honetheléés,.thé§é ié_ﬁo'way to make a change and

‘ sgill remain the SIS,

In any case, v . Abarnathy  -grovp has qone all over

'the progrﬁm and expen@ea and h@s rade- hhiﬂ recaﬂmendatlon of .

'- \ . . . ] ) . . ;.-..-' :_..‘;:1:'_'..

II
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the buég&t for the coming flscal yqazu
‘ Are thPLE aﬂf qu“SLlOnS tnat anyope.wuulﬁ lih@ to
put to Mr. Aberndrhg? | | “
| (Mo regponac.y _
cnavﬁmam-éwéhnxmﬁﬁma If nok, youw hav@'hearﬂ'ther
mﬁuion that the budget ba adopted for the fi@éai yaar 1976,
those in favar? | | N
{Cherus of éyas;}
| CHATRMAN SWEARINGENM: Oppozed?
{N# respaﬁs@,}_'
CHATRMAN SWEARTNGEN: It &arriesﬂ'
ﬂoﬁ ladies and gentlcmang T would. lik@ ta pceuﬁnf
to you or ask La stand, Mr,.: Oﬁar e Lunsford
Omar nare ara Yo
- Well, he ﬁas Eaxe-eérlier thfs moéniﬁg. ﬁé wag with
ma'last niaht, Before this group, T, WQula 1ike to achmcwie&ga
the fine work that Crex did for me. - |
1 came into the c%a&zmansh&p of tnia Cquncil laﬁ+
éaptembai.a In Dctoher,_l fovnd tha& I had né Eyacutiva Director
_of the Coupcil. and ¥ had %o fjnd sawebndy very prcmptly o give
ma assistaneeq |
Omer was a former empio;ee of my Qe c@mpany and haﬁ
retzred from our aampany twlce° ‘He &qxaud to cama back far a
peried of threa nonths to hclp By Btraightan aut tha affair% 1n

tha Hatxonal Petrolemm Couneil Offica.
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.Ha did an ahgoluteiy yedmaﬁ'serﬁicm in tﬁét taak,

MR, EBEﬁN%THY: My, Chairmaﬁ;.aa one who had tha
privilege of working with him, let me u;y that I ﬁannmt.bﬁll.-
you how muech I appreciated the gqualitey of MNr, uvngzofa and
%hat he ALd at a m@a? éiffﬁeﬁit tine, o

I aiad héﬁé'ﬁha‘oppar-wnity af wa*bans alu ely swlth
him ard T would say his services weve iﬁ?aiuabie te the Qownell.

CHEIRMAN $ﬁﬁﬁﬂ£ﬂ$ﬁws Thank.ycm; B, Aberaathy.

I anm sarry Hr. Lunsfoxd 15 not hexa,

Tﬁmse of you. who- B wgre thare iaqt @Vﬂﬁlﬂq iy hav *aﬂ &
ehaacw to shake Mr. Lunsiord'a hana.

- Nowp th results of Mr. Luansfordts wmrk Ted e 0
xlnﬂ a new, pvomlnent s eﬂutiva Dmrectmr ot the hdthnal Pﬁtrm?el
Coupncil, a aantleman that we have seleetca with the cnnﬁant af
the nominatxng canmlttme of this group.

He is well known, X Lhink, to most ﬁf y@u and nas
sarvad in the DapdrtmanL of Dafanﬂa. Hiz last ccnpacti@n WAS
an Execut¢ve Director of uhe Hatura] Gas. Sunply chmﬁﬁcee.

We are jLSt ﬁellghtaa to have you on ‘board a3 our

Exmcutlva Lirector.

X would 1ike, now.‘tc present Mr. Ken Eolien td Fou.

il
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. CHBIRMAN SWhARTN SEN: ‘M. Lupgford has just retired

ff from the room,'but has pow reéturned.

-1 would like.fbr‘ycu all to ackn&wiedge Mr. dm@x
Iansford. | o

‘(APL.%JEO )

ChATPMAN BWEARINGEN: . émey, I am‘50r~“ you wexé not
here to hear al l of thn nige things'that were said aﬁoat ¥you,
hut you ca# re#d'abaut‘them ig'thé record., |

MR. LUNSEQRIJ: wWell, they _in:e.ren't"tm"e.'-._

{(Laughter.). o | |

CHATRHAN SWEAMNGE&: Ncw, My, ééz,ie.u.

REPORT OF THE E.:{E.C'UTIVE DI?{M' TOR, E{LNHBTH E. - BeLIEU - )

MR. BeLiEU; I thoughh maybe. Omex_,efu'the room
bEGauQP he Lhoughf he night have to l_wtﬂn tﬁ me talk.

ThlS is the Fquc tlne, egcept last nhgkt, that Tlve

had a chanue 0. mve‘ all of you. .

It ;s:a pxmvzlage_ta be with ybﬁ}'élthbugﬁ.it'&gmin&s
me -slightly of, siﬁce-live_been here;'SOMébody'aaked me lask
hiqhﬁ} how long have I-been_on_ﬁpard; I;Said, “Three-MOnths,
'tgn days, twelve hours.aﬁd fofty?five secohds.?'

Actuéliy; it is th;ee-monthsl'tén'daysi ag&foptnyiéé
Seconds}now,:tdday; | | | | g

| I am not going to-keép,ycu long becaﬁée #ll of thé _ﬂ
gentlemen, all of the illustrious gentlemen who: have sgoken

before, have covared the basic subjects and it w111 obvxously be

il
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& little higher than the Executive Director.

I'cannbt help thinking that yow are entitled to

kiow gometlhing about me and my philosophy, and to see me a . -

little bit.
| Y am rémiﬁded of aﬁ_ihcidéﬁt th@t_eécﬁrréd-several.
years ago on an iﬁapgction trip when i'#as QESistant Seéretdry
of the ﬁrmfﬁ One of the firsﬁ ﬁrips I.t&ok.was £0 the shipw
yards,
For some reasgon, I VRS abie to-aécape the normal

retina that hangs around the'ASsistant-Secxeﬂary_anq:woﬁderéd

"into a wmackine shop in the ship-yard. I.ran into a supérvisor

- by.myself;

He was kind of harried, and he wanted 0 know who
I was and what I was doing. I sai&, “Well, I-am'ah.ekmAzmy
type-aﬁd now I have the privilege of working with the Navy."

That sort of nullified him. He-Saia,'JWell, I am

getiing busy for an inspection._ They've got spmé_soxt_of

Assistant Secretary around here by the name of LaBeay or Ballon)

or sometiing like that, so please don't'bother-mé.“

- Ingidenﬁaily, I guess.he sua@enly thought I mighﬁ S

be part of_Ballon's group and he said, "Do'ybu'know'thé'man?ﬂ _

;msaid; nyés, indeed. I-Qo_kﬂdﬁlhim._ In fact you
might say I work for him. X probably,know him_a5‘well‘as o
ényone,"f

Then he wanted'td know what X thought qf'him. He
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He's caused me & lot of work. If I knew him so well, what

- myself that question in the morning when I gat up. There 1?0

'to‘judge me, I hope it will be favcrablég

that has been granted me to Berve the NEC.

our nation to develop. and'pradgcélenergy so'vital to America

. and the world.

2fprbcedures, this haé beenfexplained-hefore. I shall not

 'attempt to be renetltlve excepL to perhapu to re*empha81ze-

- shape. -Our banking, accounting and budgetary pro;edures gre

66

said, "I've seen his signature on a heck of a lot of papers.

did I think of him."

¥ coulds't reSi&t~i£} I saig, "Well,llfve askad -

times,whén X tﬁink‘he is one of the most capable admlntstraxnrf
in the Govérnmant,r Tha;e'are many-oqcasioﬁs.when-l_am_abﬂs;ut&
coﬁvinced that ha doesnft.know a damn-thiﬁg‘about his'joht“

| He looked at me‘ana gaild, "Wall,‘yau know, tﬁat is
kind ?f what my opinion is also." | |

| (taughter.)

MR. BeLIEU: You are going to have your opportunity

I cannot resist, however at t£his moment, with all.

OE_you'pxew“nL, Lo -say how much I appreclate the oppertunity

‘All_ot us tagether, ;_thlnk; in'somelﬁaj; can belp

_ With fegard‘té the'Cuﬁncil?s'admiﬁistrative'business;

Mr. abernathy s.remarks.. The current hudget 18 1n ehcellant

undex constant review in accordance with the excellant

Ly
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_ stringents sccountability practiees to inciude régﬁlarity in

; opportun tv to thank our LxceJlent anaif ' 1ou, ML. Gha:xman,
-and the members of the ndulonal Petroiaum Councmi, who have

'.lmtexally WIapped themr arms around ma_in_the three months

:contlnue to contrlbute to ouy natlon°v wull bexng even more

:nembershLD.

‘spread of energy matters, it is obvaous that oux eneruy zecuireF
‘ments ara related to thﬂ avaxlabmlity (v hid petroleum anﬂ ;ts

;asaocxate products and lndustrles.

. 6
aﬁministrativa pfccedurem of Dmer.Lunsfﬁfd,_who pat it in
position before Iﬂgﬁt-ﬁhgre, |

Ourrrg 1976 budgét.ié predicated on fﬁnctianal_nnd:.

pracformence catégories, and will continve to be subject to

auditing ané'fhe.attendant reports. In other words, a11 those
exbegted progs metS eauentmal and mandutaxy to properly run
a business.

I woulé be remise also, Lf I d;d not take'this,

and ten h&ya that I have boen heree_'

Our StﬂfL has jumned from a6 to 32, 1 found that yau
and I can tahe great prideforthelr dedlcatlon and expartls

Now, it lﬁ my flrm bellef that thlq Coun01l conld
han it hzb in, the past, espacmﬂlly ,W1th it's broadened

Whlle our rESponulhllitLES do not cover the antlxe'

o

)
.

Mr._Zarb saild that ve needed_maximum-production of
domestic souxces by “domestic companies to avoid potential

\
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63
smbargo and price hostage.

Mr. Martin said we need to see with;n the  framswork

of adcept&bla'technalogy whether or not we can hﬁlp.gtﬂaiqh@égs

out the problem. that the country finds itseif in.

I believe we have a éhalienge in the NPC as graeat

" as any of our nations faced in the past.. Good Govermment,
aspecially cne mads up of a free -society, cannot function
without ﬂe&icatéd citizens, fxrom ail wa;k3 of life and without

"trLthful idCtmo'.

I thnk it wag Llncoln whe Sdeg "Let theigeoéia

rknow the facts,_ rd the country wxll be- aafma'- I'thinkfthat‘

. is our Job,,tn provlde JUch {act° Lo “the. pest of our abLAAty.

I‘think America’s energy needs are ouxr business and

that avalﬁahle,'usabje enezgg is o o ;'natiun’s eoonomic

.e&ifaceﬂ s healtay flowzng blood is to the llVlng hodv. I .

.

'thinh o part 1n the mosalc, of the Pxeuldent and the Curgreﬁ

=

is.the?“xook at tha‘needs for our worlauand ournccnntry, to.

-somethlng that we shou d not. be pess:nistic &hout,-.We shiould

_strive as wa have dope in the past

No one gets paid, except the work:ng staff in tnlﬁ

"'group. -They are all voluntenrs. They are,aelected by the -
'5Secretarj of the Interlor.- Mot of them domate thelr tlme,
r’more than thcv should parhaps, at lP?st as. far as their own

_personal liyes are’ concerned.

My experlenca fo date, as .short though 1t 15,'w1th

g,




10
1

¥a

14

15
16

g7
_19"
20

21

Cespacially in the;next couple of years°

natural’ gas supply committee and before whnn k4 had the

5B 'doubt at all the challenge we have. I am del;ghted Lo be ydﬁr

‘EKEGutiVe Director; It is a pleasure to work wmth you nnd'it

£9

the monbers ofF the‘NPC}Lthe'petruledm industry and the frea

trade unjion business, and the free market system, has convinooas.

 me thet we have .the know-it-all, and the whgre—it%alj.to take gule

of the situation in the country, which we will.

I know that those who balieve in good Guvernment and{

the inﬁeqrity of corporété.individualfparticinatian;-can do
anythwng, if they wvsh, because thﬁre are more hete in tnia
ruem, tharn the-e was in. the IoOm thaﬁ-wxote the Const;tuplon,
when rhe Conatltutlon was.er-nan..; E | |

I think bhﬁle are golng to be difficult yeaxs ahadd

T think with the sPirit of dedication that I have

oowne o exnerienceg the membars of thls inau try, both in® Lhe

privilege of bdndllnq tha Naval Resprve Sy&tem many years

‘back thos e of you wrom T have mat and many or yau nuw membﬂrs;

rnight know that we can take the hzgh road. We don't;have 20

is an honar to be assoclated in- the sanme cause.-"
| __Thank.ypu_varymuch.r ,fih
(hppiaﬁse;)' L
CHAIRMHN SWEARINGEN.l We;i;:ﬁé g£e §eii§hteé_yoq’ane

help:ng us outr too, Ken.

Earller, a draft. of the proposed rev;sion ot the
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we mlqht bc anle ) tdkc up the maLLeg thzs mornlpg, Wa have

or another in the By-Laws and I believe that we should wader-
- take to xeview thece comments and suggastions in detail and

we cireulate new dvafgs  to tne mamb rShip.

_ me tlngn

' this morning.

' abouL five m;nutes, 1f thla 13 the apprcprlate tlme?

01l and Gas ?roducaxs from'California,

70

By~Laws ware'circﬁlated to tha memb@rship,‘ We had hoped that

reCeived & nUmdesn oﬁ cammﬁnts sugg&s;ang qhanges of some kind

Inas cuch %a we have been awoxat ng for neaxly
twenty yeaxs;.x guass, undex these'ﬁyéhawa;iz‘w.wnk the
| si;ng ny-Laws, X thinklﬁa &an ba'éantinﬁailfo do so for
a@othar £ix moﬁtha,

A8 a cqueduﬁnca, W W‘ll ﬁoatponﬁ auv cenexdgtatxan

ai th&ae nrev 510mq by the Counc&l lt&eif, until the S“utcmbex

Now{ this brings us to the and of our Agenda fox

Is_tgareanﬁ 6thér buéinésé{.&ny Cauagilmanwogld'
like £§.faise? G | |

| (ﬁo1responsa.)

'cﬁaxﬂmémswmﬁRanEN;-If"nét_f-_'

MR. FOX. ML. Chairmah}7i wodl&‘like to speak for &

CHAIRMAN SW“ARINGEN. Yes,
Pleabe come to ‘the podium if you would 1:Lka°

MR, FOX For the record, X an stark Fox, Independen

\-_.
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I have been a member of this Councdil for just one

monih shert uf 23_ye&rso

Tha qquhlon probably srises in some of your winds,.

"How come? How come that's only a tenure?® Well, it is becaut

of the job that I have held during those years.

That meansg that I have not really been & member. X

© am an ex~officio member, a sort cf‘a'bastard member, abd those

of you whe know me will agree that that fits me pretiy wall,

(Laughter )

MR, FOX: When x learnead that the Couﬁnal had bﬂan

1 thought, well, I wrxote a speech about it.
In my speeéh‘I wasrﬁoinqrtc‘say,that while I had

nothing soainst consvmers, I am one, and while I have nothing.

against women voters, I am married to one, and while I have

nothing againat.ths academic world, bebaﬁse if it had not”

oxisted when I was a ycung mau, I could not hardly have gotten

~ the educatlon that I got hardly.

{Laughter.)

MR, FOX: -So,'i hEVefnothiné‘againét thesé people;

- but I did not thlnk that. thcse people' cauld con rlbuta or add

uo the work of the Natlonal PetroTeum Counc11.

Now, you haVe heard all of thn reporhs thaL are 1n

'preparation and that have bean made. I am still. not suru that

those wh¢ are not actively, and intimataly.and perEQSionally

:egpanded to incimée, well, to lump_ycu_all togebher,_nutﬁlﬁerﬁ

f
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:Ch¢r+er, if ynu w11m, the most recent reports ave the availle

‘mndel.. don t h1ow= Another 0nei emérgehay reguirements

jfor LnteLruptlun nf petroleum 1nport Zntd the United States.

72

in the oil bhusiness, can make tob much'of'a contribution.

e pucrpose of the Ccuncxl Rl £ says in this
livtle bbmklet I ﬁickadfup at the DFLJca YCBLeray, T The

ur90¢e of the CounclL 10 goiol to adv¢se aad infor m and
Y

- make recmmmendatiuns tq'the'Segretary'of the Interior on any

matier relating o petroleum or the petrolewn industry.®
I #till gquestion, undexr those circumstances,
by, well; the most recent reporté pursuant to that

b |

=ability of materlalﬁp,manpower and'equipment for ithe explor—

atton, 5Lllllnq dnd proauctlon of oxlu

Pezhaps, the acadenic world. conld contrﬁbute omﬁthing

.

tcn *ntﬁdf of tha kiﬁdggy;éreatingf3qmq,kiné~o£;ag,aﬁﬁn ol ctr

lh

Anather one, ocaan petrolaum resouzca..

Egain, I amn not bure that thc nnw mcmbers, and I

ll..

B trus* that. none of them take this pergonallf, x am not surxe

that the new mambers can maPe much of a coptributlon.

I was ahout to say that in chlb speech that I had

"writteh.

(Laug‘hte.. o )
'FOX% But, I want to the off¢ce of the Natlonal
Patroleum Councll yestarday, *pent the morning there thh our

new Executlve Dxuector and w1Lh Marshall Nlckols, and T sort:

s o dar

e 3

1¢

. ) ator

3
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~of annouHCed, a little arrogantly I uppo 36, that'I vag a man

“little bit of watering down .

if you will, with the NPC staff people, it was pdintéi‘eut £o

me that-perhaps_éhese_new people, dutsiders, cbuldlcqntribute

16 || the public is not exactly favorable. As a mattér_of.fact, I

20

Vmembers of tha Natlonal Petloleum Council

73

who had the courage of my chvictionﬁ;
I propose. to voice my convictions here today. I .
bave spent the morning over at the Council offices. While T

wasg tharc, I was PDRVL&GGQ that maybe my convlctlons xcoded 2

Se, I decided to téar up the speech that I had

prepared and make this one, because, while I was. in gonfarence

sbmeﬁﬁingq It-occuéred'tq ﬁa that,pérhaps théy.could con-
ffihute sémethingjthat'they dbnat eﬁgn realiaa they aﬁe in a
poslilon Lo cont 1bube,' | | |

-Thgra is no usein'ﬁy-ﬁﬁLIiﬁg:yéﬁ-that.the image,

which is a word I detest, the image'éf*the 0il industry with

have been aroind for quite a few years now, and I have never

knowh'as'much hosﬁility toward the‘bil ihdustry as. nbw exists.

detill y has been LXPIESS&& by outulde lnterbst

'groups, all of whom are convinced they are actlng ln tha puhllc'

_1nterest. Nevextheless, outsmde 1ntergst groups have generated
mach of fha hOStllity.:

Now, some of those outsida interest groups are

It Just could Ye that as members and if they

oy
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participete in the work of the Council, they will £ind that
oilmen are a prettyﬂdec@ﬁt lot. Personally, 1 think they arve

the decentest lot of any group of men3in¢the-wbrldq Thuzy

are afprﬂtty decent lot. Thef-are doing theirubg&tjtp‘ﬂq the;.

bast ij that they can..

As.the Materials Director mf the PAD once said duriﬂr

tha War tha- World War == Korman War he ﬁﬂu VLSILed by'wm he

- was a connt?y buJ actually. aﬂ Ax?anaawar h was viﬁmten by
-_the fhen‘“ﬁraas" of tne inﬂu tty; txylng o get?materlalS

He was- lmpressed he saud, untll he remﬂmbared one

dum by golly, Lhat those men who came to viait hxm, wiL1 ‘their

itop 3obs in the industry, no qus staon and deservedly uD, those

; men came to v1s hlm, were Ju%t eraculy as he was.: mhon they

j-jgot cut of bed in the mgrnlng, thelr pulled cheir pants unf _

[

;jone leg at tlme.-

Now, 1 hope thaL thﬂse outsxde people, by 1earq1ng

someth1n¢ about the kind ot pecple Lhat make up the 1ndust1y

'outSLderq will hclp to ameliorate at lE&ST; 1f certalnly wat
'elelnat&, wmﬁl have to dampen some of the v1olous att cks

‘;that the 1ndustryfhas heen underuelng for some 1enqth o timﬁa

‘, Th&t bfingé me back preuty rapldly to a. conclu»;on.

Right after Wcrld War 1x, the API put ona; publlc relatlona

7pcogxam, the thema of which'was "Thoae wha Know You’BesL, Like

=
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_learn a Jltrle about thie Lnduotry, Lhej w111 1eaxn to like

;'those days, you w;nt through the coast of the Hawaiian Islandw.

' out of 18 months overseas, I learned & 1itt1e th of the_‘

fHawallan language._
and it means “Good-by".

. say “Aloha“ _ It means “Hello ar “Coodby.

S T S

75
You Best.™
I hopé that turns out to be true in this case. I

hope that as the new members, menbola in the new ca cegov1L

it a 1ot]beﬁter than most people do.

- Mr . Cha:rmﬂn, l have haen & momber 01 thlﬂ Comﬂc1]
for 23 ysars. T had pretty wcil made up my mind ﬁt Qar time
to heng up my gloves, put the somkes back in tho ehoebo'ao K
still tnlnk that is true. ;

I mentloned World Har II a minute ago. Iodid a

hltch 1n thm Navy 1n World War II and thn NﬂVj, in its wmsdcm,_

sent me out Lo the South Pacmfic. I guess it was w1se.
I went out to tha South Paclflo and we won the. War;-
(Laughter 3 | |
.MR FOK:: I 6oo't know that we havo won one since.
(Laughter )

MR. FOX: In order to get to the South Paclflc in

While I was 1n the Hawailan Islands, for about three*mowths'

: One word that I 1earned was that “Aloha" means "Hellc

I will 1eava it to the judgment of others when X

. L - v . . .
o u—,—vu—g_—-l-_-._._hr—'ﬁ-,w-ﬁWon‘,ﬁ—».‘u. o T vk v T s s s =
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way of elaboration on your remarks, however, flrst,‘tha Council

the Counaml, oth°£W1ge they would noL accept mcmnerath.
rﬂhdvisory Cdmmlttaes to the Government;;‘mhe.thmonal-Petqueum_-

| the requ;rements of the 1aw.

'jfor actxon this mornlng? :

you that the neht scbedulad meeting of - the Counc;l has been

| Aloha;
(Applause )
_ CHAIRM&* SWDARI\GEN, Tﬁaﬁk you'véry ﬁugh,Mr, ?ok;-f
@R._EQX: “hanh you, M: Chaixmdnn | |
- CEATRMAN SWEﬁgimggmz I would just Like to ddd hy
is advisérv té'thé'sécretary oflthe In£eri6f, -It‘s meﬁbar;'
ship 13 appointed by the Sncretary of fhﬂ lnterloz.
The members who ﬂccept app01ntmnnt, I nus£ &gsume,

feel thar they can contrlbute soma hirg to the aCfLVLtlﬂs of

Thare is a 1aw govern_ng Lha makcup of a1l rui e e

Council is so'considéred, ahd its ﬁémberhhip is'feflaéfive of
I.for my part, would llke to welcome all of Lhe new _

members who have heen, aqded_to-the Councll,-and say to;ypu, |

I hope we can learn-some things from you asﬁwell és yéu'learn

things from ua. 2% we proceed about the Council bus;nes&.fff

Is there anybhlng more to come hafore the Counc11

‘N° response.) | e

CHAYRMAN SWEARINGEN-' Well, if not, I W111 remznd

agt‘for Thursday, ‘the llth of September.

‘-




‘NO/feh
- ena

10

7
I hope you wlll be abla to attend.
The offlcbg and Committca ﬂhalrman af CUuneLi will
" be available immediately following the meeting in the Frqnt_-
of the rcom h&za to answer any quebtlonﬂ you may bavcn |
- IE thelb are no further’ buulneqs, bhe_?Zn@ Heeting'
éﬁ_the Naulonal'retroleum Co#ncll-iﬁ‘hergby adjourned.
" Thénk you for coming.] |
(Whereuéon at 11:00 oicldék a;m,, the Couﬁcil_

wa s adjoﬁrned; to-reconvene.dn‘Septembef 11, 1975.)
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CERTIFICATE OF KEPORTER
Fhis ia to certify that the attachod proceedings -
before the Deparitmont of the Interior in tﬁa mattor of:

WAME OF PLOCERDINGS: MNeetlng of the Wational *ﬁtrcleum
’ ' Council

PLACE OF HEARTNG: i8¢k and C Streets, N. W.

Wa.’-lhiﬂgt@'ig !}n C..- T

ﬁRTE.OK HEARIHG: .Tuosdav, Ma?ch 8, 1875

Comm~n0¢nq an 9:00 o’clock a.ke

ware h@lﬂ a5 hovein appea 1q,run& that this is ﬁh@ original,

Vtrana('4pt theragf for the files: of the &&parﬂmantc

FEB*RR& LATA RETR&E?AL SY%TﬁHb,
‘ INCQEPORRTEﬁ

Mowmg. 0@:

Norma ortago

offlcxal Reponter._‘
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